








250 251

ENI ANNUAL REPORT / NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

250 251

Court of Catania requested the decision of the Court of Justice of EU to decide on the correct application of the community 
principle, that represent the basis for the all appeals’ decision particularly the principles of the liability associated with the 
environmental damage, the proportionality in bearing the expenditures associated with environmental remediation and clean-
up, as well as a criteria of reasonableness and diligent execution in remedying an environmental damage. On March 9, 2010 the 
European Court gave a sentence that basically represented a favorable outcome for Eni’s subsidiaries involved in the matter. 
Specifically, the European Court confirmed the community principle of the liability associated with the environmental damage, 
whereby central to its correct interpretation is the relation between cause and effect and the identification of the entity that is 
actually liable for polluting.

	 It must be noted that the Public Prosecutor of Siracusa commenced a criminal action against unknown in order to verify the 
effective contamination of the Augusta harbor and the connected risks on the execution on the clean-up project proposed 
by the Ministry. The technical assessment disposed by the Public Prosecutor generated the following outcomes: a) no public 
health risk in the Augusta harbor; b) absence of any involvement on part of Eni companies in the contamination; c) drainages 
dangerousness. Based on those findings, the Public Prosecutor decided to dismiss the proceeding.

ENI SPA
(vii)	Reorganization procedure of the airlines companies Volare Group, Volare Airlines and Air Europe - Prosecuting body: 

Delegated Commissioner. In March 2009 Eni and its subsidiary Sofid (now Eni Adfin) were notified of a bankruptcy claw-
back as part of a reorganization procedure filed by the airlines companies Volare Group, Volare Airlines and Air Europe which 
commenced under the provisions of Ministry of Production Activities, on November 30, 2004. The request regarded the 
override of all the payments made by those entities to Eni and Eni Adfin, as Eni agent for the receivables collection, in the year 
previous to the insolvency declaration from November 30, 2003 to November 29, 2004, for a total estimated amount of €46 
million plus interest. Eni and Eni Adfin were admitted as defendants and the trial has been postponed to the hearing on May 
5, 2010 for the related investigation. Eni accrued a risk provision with respect to this proceeding.

2. Other judicial or arbitration proceedings

SYNDIAL SPA (FORMER ENICHEM SPA)
(i) 	 Serfactoring: disposal of receivables. In 1991, Agrifactoring SpA commenced proceedings against Serfactoring SpA. The 

claim relates to an amount receivable of €182 million for fertilizer sales (plus interest and compensation for inflation), 
originally owed by Federconsorzi to EniChem Agricoltura SpA and Terni Industrie Chimiche SpA (both merged into Syndial). 
Such receivables were transferred by Agricoltura and Terni Industrie Chimiche to Serfactoring, which appointed Agrifactoring 
as its agent to collect payments. Agrifactoring guaranteed to pay the amount of such receivables to Serfactoring, regardless 
of whether or not it received payment on the due date. Following payment by Agrifactoring to Serfactoring, Agrifactoring was 
placed in liquidation and the liquidator of Agrifactoring commenced proceedings in 1991 against Serfactoring to recover 
such payments (equal to €182 million) made to Serfactoring based on the claim that the foregoing guarantee became invalid 
when Federconsorzi was itself placed in liquidation, claiming for the reimbursement of the amount paid to Serfactoring 
and not liquidated to Agrifactoring by Federconsorzi. Syndial and Serfactoring filed counterclaims against Agrifactoring (in 
liquidation) for damages amounting to €97 million relating to acts carried out by Agrifactoring SpA as agent. The amount 
of these counterclaims was subsequently reduced to €46 million following partial payment of the original receivables by 
the liquidator of Federconsorzi and various setoffs. These proceedings, which were unitized, were decided with a partial 
judgment, deposited on February 24, 2004; the request of Agrifactoring – that was reduced by an independent accounting 
consultant to the amount of €42.3 million – was rejected and the company was ordered to pay the sum requested by 
Serfactoring and Syndial to be determined following the decision. Agrifactoring appealed this decision and in June 2008, the 
trial was decided with a partial judgment that, reforming the previous judgment of the Court of Rome, granted the requests 
of Agrifactoring and condemned Serfactoring to reimburse Agrifactoring the sum paid by the latter to the former and not 
refunded by Federconsorzi. The Court resolved to charge an independent accounting consultant with quantifying the total 
amount paid by Agrifactoring to Serfactoring and the amount paid by Federconsorzi to Agrifactoring in order to determine 
the sum to be reimbursed to Agrifactoring. 

	 The proceeding will continue with the recognition of the assessment made by the independent accounting consultant. 
Serfactoring and Syndial (as precautionary measure, since they have already filed a preliminary appeal) appealed the above 
mentioned partial sentence of 2008 of the second instance Court of Rome with an upper degree Court. Agrifactoring in turn 
filed counterclaim, requesting the declaration of inadmissibility or the rejection of the appeal. The judgment is still pending. 
Eni accrued a provision with respect to this proceeding.
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SAIPEM SPA
(ii)	 CEPAV Uno and CEPAV Due. Saipem holds interests in the CEPAV Uno (50.36%) and CEPAV Due (52%) consortia that 

in 1991 signed two contracts with TAV SpA for the construction of two railway tracks for high speed/high capacity 
trains from Milan to Bologna (under construction) and from Milan to Verona (in the design phase). With regard to the 
project for the construction of the line from Milan to Bologna, an Addendum to the contract between CEPAV Uno and 
TAV was signed on June 27, 2003, redefining certain terms and conditions of the contract. Subsequently, the CEPAV 
Uno consortium requested a time extension for the completion of works and a claim amounting to €800 million then 
increased to €1,770 million. CEPAV Uno and TAV failed to solve this dispute amicably. CEPAV Uno opened an arbitration 
procedure as provided for under terms of the contract on April 27, 2006. The deadline for the submission of the 
arbitration determination has been scheduled for December 27, 2011. With regard to the project for the construction 
of a high-speed railway from Milan to Verona, in December 2004, CEPAV Due presented the final project, prepared 
in accordance with Law No. 443/2001 on the basis of the preliminary project approved by an Italian governmental 
authority (CIPE). As concerns the arbitration procedure, commenced on December 28, 2000, requested by CEPAV Due 
against TAV for the recognition of costs incurred by the Consortium in the ten-year period from 1991 through 2000 plus 
damages suffered, in January 2007, the arbitration committee determined the Consortium’s right to recover the costs 
incurred in connection with the design activities performed. The technical independent survey to assess the amount 
of compensation was submitted on October 19, 2009. The trial ended on February 23, 2010 with the resolution of the 
arbitration that condemned TAV to pay to CEPAV Due consortium an amount of €44,176,787 plus legal interest and 
compensation for inflation accrued from the submission of the arbitration until the date of effective damage payment; 
the Court also condemned TAV to pay €1,115,000 plus interest and compensation for inflation accrued from October 
30, 2000 until the date of effective damage payment. TAV filed with the second instance court of Rome an appeal against 
the partial arbitration committee’s determination of January 2007. The hearing for the examination of the pleadings has 
been scheduled for January 28, 2011. In February 2007, the Consortium CEPAV Due notified to TAV a second request of 
arbitration following the Decree No. 7 of December 31, 2007, that revoked the concessions awarded to TAV resulting in 
the annulment of arrangements signed between TAV and the Consortium to build the high-speed railway section from 
Milan to Verona. The European Court of Justice was requested to judge on this matter. Subsequently, Law 133/2008 re-
established the concessions awarded to TAV resulting in the continuation of the arrangements between the consortium 
CEPAV Due and a new entity in charge of managing the Italian railway system. The second arbitration proceeding, which 
continued in order to determinate the damages suffered by the Consortium even in the period prior to the revocation 
of the concession through an independent appraiser report. The deadline for the submission of the arbitration 
determination has been scheduled for December 31, 2010. 

3. Antitrust, EU Proceedings, Actions of the Authority for Electricity and Gas and of Other Regulatory Authorities

3.1 Antitrust

(i) 	A buse of dominant position of Snam alleged by the Italian Antitrust Authority. In March 1999, the Italian Antitrust 
Authority concluded its investigation started in 1997 and: (i) found that Snam SpA (merged in Eni SpA in 2002) abused its 
dominant position in the market for the transportation and primary distribution of natural gas relating to the transportation 
and distribution tariffs applied to third parties and the access of third parties to infrastructure; (ii) fined Snam for €2 million; 
and (iii) ordered a review of the practices relating to such abuses. Snam believes it has complied with existing legislation and 
appealed the decision with the Regional Administrative Court of Lazio requesting its suspension. On May 26, 1999, stating 
that these decisions are against Law No. 9/1991 and the European Directive 98/30/EC, this Court granted the suspension of 
the decision. The Authority did not appeal this decision. The decision on the merit of this dispute is still pending before the 
same Administrative Court.

(ii) 	 European Commission’s investigations on players active in the natural gas sector. In the context of its initiatives aimed 
at verifying the level of competition in the natural gas sector within the European Union, the Commission adopted a 
decision – notified to Eni in May, 2006 – whereby it ordered Eni and all companies solely or jointly controlled by the latter 
to submit to inspections pursuant to article 20, paragraph 4 of the Council Regulation No. 1/2003. The inspections were 
intended to verify the possible existence of behaviours or commercial practices violating EC competition rules and aimed 
at limiting access to the Italian wholesale natural gas market or at sharing the market with other companies active in the 
sale or transport of natural gas. The Commission undertook similar initiatives with respect to the other largest European 
players in the natural gas sector in Germany, France, Austria and Belgium. On March 9, 2009, Eni received a statement of 
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objections by the European Commission relating to a proceeding under article 82 EC and article 54 of the EEA Agreement 
and concerning an alleged unjustified refusal to grant access to the TAG (Austria), TENP/Transitgas (Germany/Switzerland) 
pipelines, connected with the Italian gas transport system. In particular, according to the Statement of Objections, the 
alleged refusal to grant access would have been carried out through “capacity hoarding, capacity degradation and strategic 
underinvestment” and would have had the effect of “hindering the development of effective competition in the downstream 
market and [...] harming consumers”. In the Statement of Objections, the Commission envisages the possible imposition 
upon Eni of structural remedies and a fine, which, if imposed, could be significant. Eni after the completion of the 
assessment of the allegations set forth by the Commission in Statement of Objections with respect to both the existence 
of the alleged behaviors and whether they can be properly qualified as infringements of EC competition rules submitted its 
written reply that was exposed before the representatives of the Commission in November 27, 2009. On February 4, 2010 
Eni, reaffirming the legitimacy of its activity, filed with the European Commission a number of structural remedies with a 
view to resolving the proceeding without the ascertainment of the illicit behavior and consequently without sanctions. Eni 
has committed to dispose of its interests in the German TENP, in the Swiss Transitgas and in the Austrian TAG gas pipelines. 
Given the strategic importance of the Austrian Tag pipeline, which transports gas from Russia to Italy, Eni has negotiated 
a solution with the Commission which calls for the transfer of its stake to an entity controlled by the Italian State. The 
European Commission has announced its intention to submit those remedies to a market test. According to the results of 
the market test, the Commission may issue a decision pursuant to article 9 of Council Regulation No. 1/2003, making the 
remedies mandatory thus excluding the imposition of any fines upon Eni. In case the Commission, after the performance 
of the market test, resolves to reject Eni’s remedies, or the Company decides to withdraw those remedies for any reasons, 
the ordinary antitrust proceeding would resume and in this eventuality an adverse conclusion cannot be excluded, thus 
resulting in a sentence of conviction including a fine and possibly structural remedies during the course of 2010. Eni would 
in any event be entitled to file an appeal for the annulment of such a sentence before the EC Courts. 

(iii)	  TTPC. In April 2006, Eni filed a claim before the Regional Administrative Court of Lazio against the decision of the Italian 
Antitrust Authority of February 15, 2006 stating that Eni’s behavior pertaining to implementations of plans for the upgrading 
of the TTPC pipeline for importing natural gas from Algeria represented an abuse of dominant position under article 82 of the 
European Treaty and fined Eni. The initial fine amounted to €390 million and was reduced to €290 million in consideration of 
Eni’s commitment to perform actions favoring competition including the upgrade of the gasline. Eni accrued a provision with 
respect to this proceeding. With a decision filed on November 29, 2006, the Regional Administrative Court of Lazio partially 
accepted Eni’s claim, annulling such part of the Authority’s decision where the fine was quantified. Eni is waiting for the filing 
of the motivations of the Court decision to ascertain the impact of said decision. Pending this development, the payment 
of the fine has been voluntarily suspended. In 2007, the Regional Administrative Court of Lazio accepted in part Eni’s claim 
and cancelled the quantification of the fine based on the Antitrust Authority’s inadequate evaluation of the circumstances 
presented by Eni. Eni filed an appeal with the Council of State, as did the Antitrust Authority and TTPC. Pending the final 
outcome, Eni awaits for the determination of the amount of the fine to be paid.

(iv)	 Italian Antitrust Authority’s inquiry in the distribution and selling of gas in the retail sector. On May 7, 2009, the Italian 
Antitrust Authority, based on complaints sent by the company Sorgenia, started a preliminary investigation against various 
operators engaging in the gas retail market in Italy by means of integrated operations in both gas distribution via local low-
pressure network and gas marketing to retail customers in urban areas, among them the Company and its fully-owned 
subsidiary Italgas. The investigation targets an alleged abuse of dominant position in the gas retail market in Italy associated 
with commercial practices intended to make it difficult for retail customers consuming less than 200,000 cubic meters per year 
to change the supplier. According to the Italian Antitrust Authority, these commercial practices would enable selling companies 
that belong to integrated group companies to preserve their market shares in the areas operated by Group’s distributors. The 
deadline for the finalization of the preliminary investigation against Eni and Italgas has been scheduled for June 30, 2010. 

ENI SPA, POLIMERI EUROPA SPA AND SYNDIAL SPA
(v) 	 Inquiries in relation to alleged anti-competitive agreements in the area of elastomers – Prosecuting Body: European 

Commission. In December 2002, inquiries were commenced concerning alleged anti-competitive agreements in the field 
of elastomers. These inquiries were commenced concurrently by European and U.S. authorities. At present, a proceeding is 
still pending before the European Commission regarding the NBR product. In December 2007, the European Commission 
dismissed Syndial’s position on CR and imposed on Eni and Polimeri a fine amounting to €132.16 million. The two companies 
have filed an appeal with the EU Court of First Instance against this decision and, at the same time, paid the fine in March 
2008. Investigations relating to other elastomers products (BR and SBR) resulted in the ascertainment of Eni having infringed 
European competition laws. On November 29, 2006, the Commission fined Eni and its subsidiary Polimeri Europa for an 
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amount of €272.25 million. Eni and its subsidiary filed claims against this decision before the European Court of First Instance 
in February 2007. The hearings took place in October 2009 and the filing of the Court’s decisions is still pending. Pending 
the outcome, Polimeri Europa presented a bank guarantee for €200 million and paid the residual amount of the fine. In 
August 2007, with respect to the above mentioned decision of the European Commission, Eni submitted a request for a 
negative ascertainment with the Court of Milan aimed at proving the non-existence of alleged damages suffered by tire BR/
SBR manufacturers. The Court of Milan declared the appeal inadmissible appealing against a sentence of the District Court of 
Milan; the related hearing has been scheduled for May, 2010.

3.2 Regulation

(i) 	T oscana Energia Clienti SpA. Eni’s subsidiary Toscana Energia Clienti SpA started an action against a customer regarding 
alleged lack of measurement of gas consumption due to inability to access a measurement facility at the customer’s site, also 
in connection with the application of Resolution No. 229/2001 of the Italian Authority for Electricity and Gas. This customer 
has annual consumption in excess of 5,000 cm. The defendant has filed a counter-claim in relation to this proceeding. 
During the hearing on November 12, 2008, the judge resolved to partially accept the Eni’s subsidiary reasons and to limit 
compensation to be paid to the defendant to only €1,475 with interests amounting to €90. The sum was paid and the 
defendant in December 2009 filed an appeal against the said decision.

(ii) 	 Distribuidora de Gas Cuyana SA. Formal investigation of the agency entrusted with the regulations for the natural gas 
market in Argentina. Enargas started a formal investigation on some operators, among them Distribuidora de Gas Cuyana SA, 
a company controlled by Eni. Enargas stated that the company improperly applied conversion factors to volumes of natural 
gas invoiced to customers and requested the company to apply the conversion factors imposed by local regulations from the 
date of the default notification (March 31, 2004) without prejudice to any damage payment and fines that may be decided 
after closing the investigation. In April 2004 the company filed a defensive memorandum. On April 28, 2006, the company 
formally requested the acquisition of documents from Enargas in order to have access to the documents on which the 
allegations are based.

(iii) 	Preliminary investigation of the Authority for Electricity and Gas on the application of the regulation on the issue of the 
transparency of invoices. On September 25, 2009 the Authority for Electricity and Gas sentenced (Sentence VIS 93/2009) 
to commence a preliminary investigation against 5 marketing companies in the electricity sector, including Eni, to ascertain 
the eventual violation of the regulation on the issue of the transparency of the invoices (Resolutions 152/2006, 156/2007 
and 272/2007) and to eventually inflict administrative monetary penalties. The preliminary investigation should be finalized 
within a 120-day term from the communication of the proceeding to the parties. 

4. Tax Proceedings

ITALY - ENI SPA
(i) 	 Dispute for the omitted payment of the municipal tax related to oil platforms located in territorial waters in the Adriatic 

Sea. With a formal assessment presented by the Municipality of Pineto (Teramo) in December 1999, Eni SpA has been accused 
of not having paid a municipal tax on real estate for the period from 1993 to 1998 on four oil platforms located in the Adriatic 
Sea which constitute municipal waters in front of the coast of Pineto. Eni was requested to pay a total of approximately €17 
million including interest and a fine. Eni filed a claim against this request stating that the sea where the platforms are located is 
not part of the municipal territory and the tax application as requested by the municipality lacked objective fundamentals. The 
claim has been accepted in the first two degrees of judgment at the Provincial and Regional Tax Commissions. However, the 
Court overturned both judgments, declaring that a municipality can consider requesting a tax on real estate in the sea facing 
its territory and with the decision of February 2005 sent the proceeding to another section of the Regional Tax Commission 
in order to judge on the matters of the proceeding. This commission charged an independent consultant with assessing all 
the accounting/technical aspects of the matter. The independent consultant confirmed that Eni’s offshore installations lack 
any ground to be subject to the municipal tax that was claimed by the local Municipality. Those findings were accepted by the 
Regional Tax Commission with a rule made on January 19, 2009, and filed on December 14, 2009. 

	 Also, on December 28, 2005, the Municipality of Pineto presented similar claims relating to the same Eni’s platforms for the 
years 1999 to 2004. The total amount requested was €24 million including interest and penalties. Eni filed a claim against this 
claim which was accepted by the first degree judge with a decision of December 4, 2007. Similar formal assessments related 
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to Eni oil and gas offshore platforms were presented by the Municipalities of Falconara Marittima, Tortoreto, Pedaso, and also 
from 2009, the Gela Municipality. The total amounts of those claims were approximately €7.5 million. The company filed 
appeal against all those claims.

OUTSIDE ITALY - AGIP KARACHAGANAK BV
(ii)	 Claims concerning unpaid taxes and relevant payment of interest and penalties. In July 2004, relevant Kazakh Authorities 

informed Agip Karachaganak BV and Karachaganak Petroleum Operating BV, shareholder and operator of the Karachaganak 
contract, respectively, on the final outcome of 2000 to 2003 tax audits. Both companies counterclaimed against the 
assessment and a preliminary agreement was reached on November 18, 2004. Final assessments have now been issued by 
the Kazakh Authorities, and payment has been made. The final amount assessed and paid was $39 million net to Eni; this 
figure included taxes and interest. The companies continue to dispute the assessments and reserve the right to engage in 
International Arbitration proceedings with the Kazakh Authorities.

	 In October 2009, Kazakh Tax Authorities conducted a complex tax audit of Agip Karachaganak BV Branch and Karachaganak 
Petroleum Operating Co BV Branch, for the period 2004-2007.

	 In December 2009, the tax authorities issued Tax Audit Act and relevant Notification for the year 2004 but so far nothing has 
been finalized for the later years. The 2004 audit resulted in an assessment of $21.6 million relating to CIT and WHT ($0.3 
million). These amounts are disputed and appeals have been submitted to the Higher Level Tax Authority. There is also a 
dispute in relation to certain unresolved items of expenditure incurred by the operating company Karachaganak Petroleum 
Operating BV which has led to the Kazakh Authorities making certain claims against the company on the base of audits 
performed relating to prior years 2003-2006. Parties are negotiating in order to settle the dispute.

(iii) 	Tax proceeding Eni Angola Production BV. In the first months of 2009 the Ministry of the Finance of Angola, following to a 
fiscal audit commenced at the end of 2007, filed a notice of tax assessment for fiscal years 2002 to 2007 by which objected to 
the deductibility of amortization charges recognized on assets in progress related to the payment of the Petroleum Income 
Tax that was made by Eni Angola Production BV as co-operator of Cabinda concession. The company filed an appeal against 
this decision with the Provincial Court of Luanda for all the years of the claim. The Court of First Instance declared that it 
lacked competence in judging the matter. The judgment is still pending before the Supreme Court. Eni accrued a provision 
with respect to this proceeding.

5. Court Inquiries

(i) 	 EniPower. In June 2004, the Milan Public Prosecutor commenced inquiries into contracts awarded by Eni’s subsidiary 
EniPower and on supplies from other companies to EniPower. These inquiries were widely covered by the media. It emerged 
that illicit payments were made by EniPower suppliers to a manager of EniPower who was immediately dismissed. The 
Court presented EniPower (commissioning entity) and Snamprogetti (now Saipem SpA) (contractor of engineering and 
procurement services) with notices of process in accordance with existing laws regulating the administrative responsibility 
of companies (Legislative Decree No. 231/2001). In its meeting of August 10, 2004, Eni’s Board of Directors examined the 
aforementioned situation and Eni’s CEO approved the creation of a task force in charge of verifying the compliance with 
Group procedures regarding the terms and conditions for the signing of supply contracts by EniPower and Snamprogetti 
and the subsequent execution of works. The Board also advised divisions and departments of Eni to cooperate fully in every 
respect with the Court. From the inquiries performed, no default in the organization emerged, nor deficiency in internal 
control systems. External experts have performed inquiries with regard to certain specific aspects. In accordance with 
its transparency and firmness guidelines, Eni took the necessary steps in acting as plaintiff in the expected legal action in 
order to recover any damage that could have been caused to Eni by the illicit behavior of its suppliers and of their and Eni 
employees. In the meantime, preliminary investigations have found that both EniPower and Snamprogetti are not to be 
considered defendants in accordance with existing laws regulating the administrative responsibility of companies (Legislative 
Decree No. 231/2001). In August 2007, Eni was notified that the Public Prosecutor requested the dismissal of EniPower SpA 
and Snamprogetti SpA, while the proceeding continues against former employees of these companies and employees and 
managers of the suppliers under the provisions of Legislative Decree No. 231/2001. Eni SpA, EniPower and Snamprogetti 
presented themselves as plaintiffs in the preliminary hearing. In the preliminary hearing related to the main proceeding on 
April 27, 2009, the Judge for the preliminary hearing requested all the parties that have not requested the plea-bargain to 
stand in trial, excluding Romeo Franco Musazzi and ABB Instrumentation SpA as a result of the statute of limitations. During 
the hearing on March 2, 2010 the Court confirmed the admission as plaintiffs of Eni SpA, EniPower SpA and Saipem SpA 
against the inquired parts under the provisions of Legislative Decree No. 231/2001. The trial has been postponed to the 
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hearing on April 13, 2010 in order to permit the identification of the defendants of further companies involved.
(ii) 	 Trading. An investigation is pending regarding two former Eni managers who were allegedly bribed by third parties in favor 

to the closing of certain transactions with two oil product trading companies. Within such investigation, on March 10, 2005, 
the public prosecutor of Rome notified Eni of two judicial measures for the seizure of documentation concerning Eni’s 
transactions with the said companies. Eni is acting as plaintiff in this proceeding. The judge for preliminary hearings rejected 
most of the dismissal requests issued by the public prosecutor. Basing on the decision of the judge for preliminary hearings, 
the public prosecutor of Rome notified Eni, as injured part, the summon against two former managers of the company 
charged of aggravated fraud related to the relevant patrimonial damage caused to the injured part through the abuse of 
working relations and activities. The first hearing, scheduled for January 27, 2010, has been postponed to March 30, 2010 due 
to the cancellation of the hearings deliberated by the Association of Italian Criminal Courts. 

(iii) 	TSKJ Consortium Investigations by U.S., Italian, and Other Authorities. Snamprogetti Netherlands BV has a 25% 
participation in the TSKJ Consortium companies. The remaining participations are held in equal shares of 25% by Halliburton/
KBR, Technip, and JGC. Beginning in 1994 the TSKJ Consortium has been involved in the construction of natural gas 
liquefaction facilities at Bonny Island in Nigeria. Snamprogetti SpA, the holding company of Snamprogetti Netherlands BV, 
was a wholly owned subsidiary of Eni until February 2006, when an agreement was entered into for the sale of Snamprogetti 
to Saipem SpA and Snamprogetti was merged into Saipem as of October 1, 2008. Eni holds a 43% participation in Saipem. 
In connection with the sale of Snamprogetti to Saipem, Eni agreed to indemnify Saipem for a variety of matters, including 
potential losses and charges resulting from the investigations into the TSKJ matter referred to below, even in relation to 
Snamprogetti subsidiaries. The U.S. Securities and Exchange Commission (SEC), the U.S. Department of Justice (DOJ), and 
other authorities, including the Public Prosecutor’s office of Milan, are investigating alleged improper payments made by 
the TSKJ Consortium to certain Nigerian public officials. The proceedings in the US: beginning in June 2004, Eni and Saipem/
Snamprogetti have been voluntarily providing information in response to requests by the SEC and the DOJ in connection 
with the investigations. In February 2009, KBR and its former parent company, Halliburton, announced that they had reached 
a settlement with the SEC and the DOJ with respect to the TSKJ matter as well as other unspecified matters. KBR/Halliburton 
pleaded guilty to Foreign Corrupt Practices Act (FCPA) charges, for the conduct stemming from their participation in TSKJ, 
and they have agreed to pay a criminal fine of $402 million to the DOJ and a civil penalty of $177 million to the SEC. In view 
of the agreements entered into by KBR/Halliburton with the DOJ and SEC, the TSKJ matter could result in legal liability on 
the part of individuals as well as the other members of the TSKJ Consortium Entities found in violation of the FCPA, and those 
entities could be subject to substantial fines and the imposition of ongoing measures by the US government to prevent 
future violations, including potentially a monitor of internal controls, and debarment from government contracts. 

	 In a press release on February 12, 2010, the French company Technip announced, as a result of the circumstances that its 
discussions with US authorities have intensified over the last weeks, the recognition of a provision for an amount of €245 
million reflecting the estimated cost of resolution with such Authorities. The decision was made according to the status of 
ongoing discussions with DOJ and SEC that allowed Technip to estimate a global resolution of all potential claims against the 
company arising from the investigation. 

	 As to Eni, the contacts with the US authorities have been intensified recently. Based on the ongoing status of the discussions, 
the Company has been able to estimate the cost of a global resolution of all potential claims arising from the investigation 
with the US authorities, similarly to Technip. As a result of this, a provision in the amount of €250 million has been accrued, 
also considering the contractual obligations assumed by Eni to indemnify Saipem as part of the divestment of Snamprogetti. 
Discussions with the US authorities are underway.

	 The proceedings in Italy: beginning in 2004, the TSKJ matter has prompted investigations by the Public Prosecutor’s office 
of Milan against unknown persons. Since March 10, 2009, the company received requests of exhibition of documents by 
the Public Prosecutor’s office of Milan. On July 17, 2009, the date on which a search and attachment warrant was served 
on Saipem/Snamprogetti, the Public Prosecutor’s office of Milan indicated to the company that it is investigating one or 
more people, including at least one former manager of Snamprogetti; previously, as far as the company knew, nobody was 
under formal investigation. The events under investigation cover the period since 1994 and also concern the period of 
time subsequent to the June 8, 2001 enactment of the Italian Legislative Decree No. 231 concerning the liability of legal 
entities. A violation of Legislative Decree June 8, 2001 No. 231 can result in the confiscation of criminal profits in addition 
to administrative penalties. During the preliminary investigations, the preventive attachment of such profits and other 
precautionary measures are possible. 

	 On July 31, 2009, a decree issued by the Judge for Preliminary Investigation at the Court of Milan was served on Saipem SpA 
(as legal entity incorporating Snamprogetti SpA). The decree sets for September 22, 2009 a hearing in Court in relation 
to a proceeding ex Legislative Decree No. 231 of June 8, 2001 whereby the Public prosecutor of Milan is investigating Eni 
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SpA and Saipem SpA for liability of legal entities arising from offences involving international corruption charged to two 
former managers of Snamprogetti SpA. The Public Prosecutor of Milan requested Eni SpA and Saipem SpA to be debarred 
from activities involving – directly or indirectly – any agreement with the Nigerian National Petroleum Corporation and its 
subsidiaries. The above mentioned hearing allow Eni and Saipem to conduct own defense before any decision is made on the 
requested disqualification. The events referred to the request of precautionary measures of the Public Prosecutor of Milan cover 
TSKJ Consortium practices in the period from 1995 to 2004. To this regard, the Public Prosecutor claims the inadequacy and 
violation of the organizational, management and control Model adopted to prevent those offences charged to people subject 
to direction and supervision. At the time of the events under investigation, the company had adopted a code of practice and 
internal procedures with reference to the best practices at the time. Subsequently, such code and internal procedures have been 
improved aiming at the continuous improvement of internal controls. Furthermore, on March 14, 2008 Eni approved a new 
Code of Ethics and a new Model 231 reaffirming that the belief that one is acting in favour or to the advantage of Eni can never, 
in any way, justify – not even in part – any behaviours that conflict with the principles and contents of the Code. Since April 23, 
2009, with regard to investigations on the TSKJ matter the Company’s Board of Directors has timely recalled the analysis of the 
existing internal procedures against corruption, in order to implement any upgrading to be possibly needed, and to continue 
the cooperation with the relevant authorities and also resolved to promote all legal measures for protecting the Company’s 
interests and reputation, in case the responsibility of its employees or collaborators is verified. The jury room of September 22, 
2009 has been postponed to the hearing of October 21, 2009 when the judge for the preliminary investigation rejected the 
request of precautionary measures of disqualification filed by the Public Prosecutor of Milan against Eni and Saipem. The Public 
Prosecutor of Milan appealed the decision of the Judge for Preliminary Investigation. The hearing for the review of the appeal, 
scheduled initially for January 20, 2010 has been anticipated, through a measure communicated to the defence on January 12, 
2010, on January 19, 2010 when the Judge of Re-examination dismissed as unfounded the appeal of the Public Prosecutor. In 
February 19, 2010 the Public Prosecutor of Milan filed an appeal with the Third Instance Court, asking for the cancellation of 
the abovementioned decision of the Judge of Re-examination. At the same time in February 11, 2010 the Public Prosecutor of 
Milan requested, according to Article 248 of Penal Code the collection of documentation and information related to companies 
participated by Eni SpA and Saipem SpA (former Snamprogetti SpA) involved in Bonny Island project. 

 (iv) 	Gas Metering. On May 28, 2007, a seizure order (in respect to certain documentation) was served upon Eni and other Group 
companies as part of a proceeding brought by the Public Prosecutor at the Courts of Milan. The order was also served upon five top 
managers of the Group companies in addition to third party companies and their top managers. The investigation alleges behavior 
which breaches Italian criminal law, starting from 2003, regarding the use of instruments for measuring gas, the related payments 
of excise duties and the billing of clients as well as relations with the Supervisory Authorities. The allegation regards, interalia, the 
offense contemplated by Legislative Decree of June 8, 2001, No. 231, which establishes the liability of the legal entity for crimes 
committed by its employee in the interests of such legal entity, or to its advantage. Accordingly, notice of the commencement 
of investigations was served upon Eni Group companies (Eni, Snam Rete Gas and Italgas) as well as third party companies. On 
November 26, 2009 a notice of conclusion of the preliminary investigation was served to Eni’s Group companies whereby 14 Eni 
employees, also including former employees, are under investigation. The exceptions filed in the notice include: (i) violations 
pertaining recognition and payment of certain amounts of the excise on natural gas; (ii) violations or failure in submitting the 
annual statement of gas consumption and/or in the annual declarations to be filed with the Duty Authority or the Authority for 
Electricity and Gas; (iii) a related obstacle which has been allegedly posed to the monitoring functions performed by the Authority 
for Electricity and Gas. Based on information reported by the press on March 9, 2010, it has been disseminated that the Public 
Prosecutor of Milan requested that a number of investigated Eni’s employees and former employees would stand trial. 

 	 On February 23, 2010 Eni, Snam Rete Gas and Italgas have been received a notification requesting the collection of 
documents related to procedures of constitution, definition, update and implementation of Model 231 in the period from 
2003 to 2008. 

	 The Group companies are cooperating with the Supervising Authorities in the investigations. 
(v) 	 Agip KCO NV. In November 2007, the public prosecutor of Kazakhstan informed Agip KCO of the start of an inquiry for an 

alleged fraud in the award of a contract to the Overseas International Constructors GmbH in 2005.
(vi) 	 Kazakhstan. On October 1, 2009 the Public Prosecutor of Milan requested a number of documents pursuant to Article 248 of 

the Penal Code. Through this decision, part of a criminal proceeding against unknown, Eni SpA was requested to transmit – in 
relation to the alleged international corruption, embezzling pillage, and other crimes – audit reports and other documentation 
related to anomalies and critical issues on the management of the Karachaganak plant and the Kashagan project. The crime of 
“international corruption” mentioned in the said request of transmission of documents is sanctioned, in addition to the Italian 
criminal code, by Legislative Decree June 8, 2001 No. 231 which establishes the administrative responsibility of companies for 
crimes committed by their employees on their behalf. Eni commenced the collection of the documentation in order to rapidly 
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fulfill the requests of the Public Prosecutor. The company has deposited in different phases the documents collected. The 
Company continues to fully collaborate with the Public Prosecutor providing also further documentation when available. 

6. Settled Proceedings

(i) 	 Preliminary investigation of the Authority for Electricity and Gas about application of the “K” conversion factors for 
volumes adjustments. In May 2009 the Authority for Electricity and Gas, based on evidence collected during certain 
inspections and subsequent requests of information, communicated to the Company the results of an inquiry that stated 
that the company improperly applied the conversion factor “K” for natural gas volumes accounting at a number of Eni’s 
delivery points. The company filed its conclusions in a defensive memorandum, objecting to the Authority’s findings. On 
the basis of a comparative evaluation of the sanctions imposed at the end of analogous inquiries commenced against 
other gas companies, Eni accrued a risk provision with respect to this proceeding. On October 5, 2009, the Authority for 
Electricity and Gas with sentence VIS 94/2009 upheld partially Eni’s objections and recognized that the obligation to apply 
the “K“ conversion index for marketing companies as determined by the distribution companies was effective from 2004 
as opposed to the year 2001 as initially stated by the Authority for Electricity and Gas. This decision determined in one case 
the ceasing of the infringement as well as the reduction of the liability and associated duration in all the other cases. The 
Authority for Electricity and Gas imposed a fine amounting to €1,023,000 on Eni that was fully covered by the accrued risk 
provision. Eni paid the sanction even if the Company considers its motivations to be well grounded in the appeal proposed 
against the Authority for Electricity and Gas findings before the Administrative Court in December 2009.

(ii) 	 Formal assessment commenced by the Commission of the European Communities for the evaluation of alleged 
participation to activities limiting competition in the field of paraffin. On April 28, 2005, the Commission of the 
European Communities commenced a formal assessment to evaluate the alleged participation of Eni and its subsidiaries 
in activities limiting competition in the field of paraffin. The alleged violation of competition is for: (i) the determination 
of an increase in prices; (ii) the subdivision of customers; and (iii) exchange of trade secrets, such as production capacity 
and sales volumes. After the Commission requested information on Eni’s activities in the field of paraffin and certain 
documentation acquired by the Commission during an inspection, Eni filed the requested information. In October 2008, 
the Commission of the European Communities issued the final decision on the matter condemning Eni to the payment of a 
sanction amounting to €29,120,000. Eni paid the fine which was fully covered by the accrued risk provision, filing however 
for recourse against this decision.

(iii) 	Alleged unauthorized waste management activities – EniPower. In 2004, the public prosecutor of Rovigo commenced an 
investigation for alleged crimes related to unauthorized waste management activities in Loreo relating to the samples of soil 
used during the construction of the new EniPower power station in Mantova. The prosecutor requested the CEO of EniPower 
and the managing director of the Mantova plant at the time of the alleged crime to stand trial. In the hearing on April 6, 2009, 
the Judge dismissed the accusation as a result of the statute of limitations.

Assets under concession arrangements
Eni operates under concession arrangements mainly in the Exploration & Production segment and in some activities of the Gas & 
Power segment and the Refining & Marketing segment. In the Exploration & Production segment contractual clauses governing 
mineral concessions, licenses and exploration permits regulate the access of Eni to hydrocarbon reserves. Such clauses can 
differ in each country. In particular, mineral concessions, licenses and permits are granted by the legal owners and, generally, 
entered into with government entities, State oil companies and, in some legal contexts, private owners. As a compensation for 
mineral concessions, Eni pays royalties and taxes in accordance with local tax legislation. Eni sustains all the operation risks and 
costs related to the exploration and development activities and it is entitled to the productions realized. In Production Sharing 
Agreement and in buy-back contracts, realized productions are defined on the basis of contractual agreements drawn up with 
State oil companies which hold the concessions. Such contractual agreements regulate the recovery of costs incurred for the 
exploration, development and operating activities (cost oil) and give entitlement to the own portion of the realized productions 
(profit oil). With reference to natural gas storage in Italy, the activity is conducted on the basis of concessions with a duration 
that does not exceed twenty years and it is granted by the Ministry of Productive Activities to persons that are consistent with 
legislation requirements and that can demonstrate to be able to conduct a storage program that meets the public interest 
in accordance with the laws. In the Gas & Power segment the gas distribution activity is primarily conducted on the basis of 
concessions granted by local public entities. At the expiration date of the concession, compensation is paid, defined by using 
criteria of business appraisal, to the outgoing operator following the sale of its own gas distribution network. Service tariffs for 
distribution are defined on the basis of a method established by the Authority for Electricity and Gas. Legislative Decree No. 
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164/2000 provides the grant of distribution service exclusively by tender, with a maximum length of 12 years.
In the Refining & Marketing segment several service stations and other auxiliary assets of the distribution service are located in 
the motorway areas and they are granted by the motorway concession operators following a public tender for the sub-concession 
of the supplying of oil products distribution service and other auxiliary services. Such assets are amortized over the length of the 
concession (generally, 5 years for Italy). In exchange of the granting of the services described above, Eni provides to the motorway 
companies fixed and variable royalties on the basis of quantities sold. At the end of the concession period, all non-removable 
assets are transferred to the grantor of the concession.

Environmental regulations
Risks associated with the footprint of Eni’s activities on the environment, health and safety are described in the risk section 
above, under the paragraph “Operational risks”. In the future, Eni will sustain significant expenses in relation to compliance with 
environmental, health and safety laws and regulations and for reclaiming, safety and remediation works of areas previously used 
for industrial production and dismantled sites. In particular, regarding the environmental risk, management does not currently 
expect any material adverse effect upon Eni’s consolidated financial statements, taking account of ongoing remedial actions, 
existing insurance policies and the environmental risk provision accrued in the consolidated financial statements. However, 
management believes that it is possible that Eni may incur material losses and liabilities in future years in connection with 
environmental matters due to: (i) the possibility of as yet unknown contamination; (ii) the results of the ongoing surveys and the 
other possible effects of statements required by Decree No. 471/1999 of the Ministry of Environment; (iii) new developments in 
environmental regulation; (iv) the effect of possible technological changes relating to future remediation; and (v) the possibility 
of litigation and the difficulty of determining Eni’s liability, if any, as against other potentially responsible parties with respect to 
such litigation and the possible insurance recoveries.

Emission trading
Legislative Decree No. 216 of April 4, 2006 implemented the Emission Trading Directive 2003/87/EC concerning greenhouse gas 
emissions and Directive 2004/101/EC concerning the use of carbon credits deriving from projects for the reduction of emissions 
based on the flexible mechanisms devised by the Kyoto Protocol. This European emission trading scheme has been in force since 
January 1, 2005, and on this matter, on November 27, 2008, the National Committee for Emissions Trading Scheme (Ministry of 
Environment-Mse) published the Resolution 20/2008 defining emission permits for the 2008-2012 period. 
Eni was assigned permits corresponding to 126.4 million tons of carbon dioxide (of which, 25.8 in 2008, 25.8 in 2009, 25.1 
in 2010, 25.0 in 2011, 24.7 in 2012) and in addition to approximately 8.6 million of permits expected to be assigned with 
respect to new plants in the five-year period 2008-2012. Emissions of carbon dioxide from Eni’s plants were lower than permits 
assigned in 2009. Against emissions of carbon dioxide amounted to approximately 24.8 millions tons, emission permits 
amounting to 25.9 million tons were assigned, determining a 1.1 million tons surplus. In addition to such surplus, a 0.3 million 
tons of permits (as increase in the availability of Eni) are to be included following the contract of Virtual Power Plan GDF Suez 
Energia Italia, primarily assigned to cover the emissions of the EniPower plants. For this reason, the total surplus amounted to 
about 1.4 million tons.
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  29 	 Revenues

The following is a summary of the main components of “Revenues”. For more information about changes in revenues, see 
“Financial Review” of the “Report of Directors”.
Net sales from operations were as follows:

(€ million) 2007 2008 2009

Net sales from operations 87,051 107,777 83,519
Change in contract work in progress 153 305  (292)

87,204 108,082 83,227

Net sales from operations were net of the following items:

(€ million) 2007 2008 2009

Excise taxes 13,292 13,142 12,122
Exchanges of oil sales (excluding excise taxes) 2,728 2,694 1,680
Services billed to joint venture partners 1,554 2,081 2,435
Sales to service station managers for sales billed to holders of credit cards 1,480 1,700 1,531
Exchanges of other products 121 83 55

19,175 19,700 17,823

Net sales from operations by business segment and geographic area of destination are presented in Note 35 – Information by 
business segment and geographic financial information.

Other income and revenues
Other income and revenues were as follows:

(€ million) 2007 2008 2009

Gains from sale of assets 66 48 306
Lease and rental income 95 98 100
Compensation for damages 87 15 54
Contract penalties and other trade revenues 181 23 31
Gains on price adjustments under overlifting/underlifting transactions 79 180 148
Other proceeds (*) 325 364 479

833 728 1,118

(*)	 Each individual amount included herein does not exceed €50 million.

Gains from sale of assets amounted to €306 million of which, €283 million related to the Exploration & Production segment.

 
30 	 Operating expenses

The following is a summary of the main components of “Operating expenses”.
For more information about changes in operating expenses, see “Financial Review” of the “Report of Directors”.

Purchases, services and other
Purchases, services and other included the following:

(€ million) 2007 2008 2009 

Production costs - raw, ancillary and consumable materials and goods 44,850 58,662 40,311 
Production costs - services 10,828 13,355 13,520 
Operating leases and other 2,276 2,558 2,567 
Net provisions for contingencies 573 884 1,055 
Other expenses 1,101 1,660 1,527 

59,628 77,119 58,980 
less:
- capitalized direct costs associated with self-constructed assets - tangible assets (1,357) (680) (576)
- capitalized direct costs associated with self-constructed assets - intangible assets (138) (89) (53)

58,133 76,350 58,351 
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Production costs-services included brokerage fees related to Engineering & Construction segment in the amount of  €79 million 
(€37 million and €155 million for the years ended December 31, 2007 and 2008, respectively).
Costs incurred in connection with research and development activity recognized in the profit and loss account amounted to 
€207 million (€189 million and €216 million for the years ended December 31, 2007 and 2008, respectively) as they do not meet 
the requirements to be capitalized.
The item “Operating leases and other” included operating leases in the amount of €1,220 million (€1,081 million and €957 
million for the years ended December 31, 2007 and 2008, respectively) and royalties on hydrocarbons extracted in the amount 
of €641 million (€772 million and €871 million for the years ended December 31, 2007 and 2008, respectively). Future minimum 
lease payments expected to be paid under non-cancellable operating leases were as follows:

(€ million) 2007 2008 2009

To be paid within 1 year 588 618 886 
Between 2 and 5 years 1,401 2,585 2,335 
Beyond 5 years 942 1,084 1,034 

2,931 4,287 4,255 

Operating leases primarily relate to assets for drilling activities, time charter and long-term rentals of vessels, lands, service 
stations and office buildings. Such leases did not include renewal options. There are no significant restrictions provided by these 
operating leases which limit the ability of Eni to pay dividends, use assets or to take on new borrowings.
Increase of provisions for contingencies net of reversal of unutilized provisions amounted to €1,055 million (€573 million and 
€884 million for the years ended December 31, 2007 and 2008, respectively) and mainly related to legal or other proceedings 
in the amount of €333 million (€79 million and €55 million for the years ended December 31, 2007 and 2008, respectively) and 
environmental risks in the amount of €258 million (€327 million and €360 million for the years ended December 31, 2007 and 
2008, respectively). More information is included in Note 21 – Provisions for contingencies.

Payroll and related costs
Payroll and related costs were as follows:

(€ million) 2007 2008 2009

Wages and salaries 2,906 3,204 3,330 
Social security contributions 690 694 706 
Cost related to defined benefits plans and defined contributions plans 161 107 137 
Other costs 275 282 342 

4,032 4,287 4,515 

less:
- capitalized direct costs associated with self-constructed assets - tangible assets (184) (235) (280)
- capitalized direct costs associated with self-constructed assets - intangible assets (48) (48) (54)

3,800 4,004 4,181 

Average number of employees
The average number and break-down of employees by category of Eni’s subsidiaries were as follows:

(number) 2007 2008 2009

Senior managers 1,594 1,621  1,653 
Junior managers 11,816 12,597  13,255 
Employees 35,725 36,766  37,207 
Workers 25,582 26,387  26,533 

74,717 77,371  78,648 

The average number of employees was calculated as the average between the number of employees at the beginning and end of 
the respective period. The average number of senior managers includes managers employed and operating in foreign countries, 
whose position is comparable to that of a senior manager.
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Stock-based compensation

STOCK OPTION
In 2009, Eni suspended the incentive plan based on the stock option assignment to managers of Eni and its subsidiaries as 
defined in Article 2359. The following is the information about the residual plans of past periods.

As of December 31, 2009 19,482,330 options were outstanding for the purchase of 19,482,330 Eni ordinary shares (nominal 
value €1 each). The break-down of outstanding options are as followings: 

Rights outstanding 
as of  December 31, 

2009 
Average strike price 

(euro) 

Stock option plan 2002 97,000 15.216
Stock option plan 2003 229,900 13.743
Stock option plan 2004 671,600 16.576
Stock option plan 2005 3,281,500 22.512
Stock option plan 2006 3,018,155 23.119
Stock option plan 2007 5,144,050 27.451
Stock option plan 2008 7,040,125 22.540

19,482,330

As of December 31, 2009 the weighted-average remaining contractual life of the 2002, 2003, 2004, 2005, 2006, 2007 and 2008 
plans were 7 months, 1 year and 7 months, 2 years and 7 months, 3 years and 7 months, 2 years and 7 months, 3 years and 7 
months and 4 years and 7 months, respectively.
The 2006-2008 stock option plans have introduced a performance condition for the exercise of the options. At the end of 
each three-year period (vesting period) from the assignment, the Board of Directors determines the percentage of exercisable 
options, from 0 to 100, in relation to the Total Shareholders’ Return (TSR) of Eni’s shares as benchmarked against the TSR 
delivered by a panel of the six largest international oil companies for market capitalization. Options can be exercised after three 
years from the assignment (vesting period) and for maximum period of three years. The strike price is calculated as an arithmetic 
average of official prices registered on the Mercato Telematico Azionario in the month preceding the assignment.
In 2009, changes of stock option plans consisted of the carry-over of the previous plans. The following table summarizes these 
changes:

2007 2008 2009

Number 
of shares 

Average 
strike price 

(euro)

Market 
price (a) 

(euro) 
Number 

of shares 

Average 
strike price 

(euro)

Market 
price (a) 

(euro) 
Number 

of shares 

Average 
strike price 

(euro)

Market 
price (a) 

(euro) 

Rights outstanding 
as of January 1 15,290,400 21.022 25.520 17,699,625 23.822 25.120 23,557,425 23.540 16.556
New rights granted 6,128,500 27.451 27.447 7,415,000 22.540 22.538
Rights exercised in the period (3,028,200) 16.906 25.338 (582,100) 17.054 24.328 (2,000) 13.743 16.207
Rights cancelled in the period (691,075) 24.346 24.790 (975,100) 24.931 19.942 (4,073,095) 13.374 14.866
Rights outstanding 
as of December 31 17,699,625 23.822 25.120 23,557,425 23.540 16.556 19,482,330 23.576 17.811
of which exercisable 
as of December 31 2,292,125 18.440 25.120 5,184,250 21.263 16.556 7,298,155 21.843 17.811

(a)	 Market price relating to new rights granted, rights exercised in the period and rights cancelled in the period corresponds to the average market value (arithmetic average of official prices 
recorded on Mercato Telematico Azionario in the month preceding: (i) the date of the Board of Directors resolution regarding the stock grant assignment; (ii) the date on which the emission/
transfer of the shares granted were recorded in the grantee’s securities account; and (iii) the date of the unilateral termination of employment for rights cancelled), weighted with the 
number of shares. Market price of stock at the beginning and end of the year is the price recorded as of December 31.

The fair value of stock options granted during the years 2002, 2003, 2004 and 2005 was €5.39, €1.50, €2.01 and €3.33 per share, 
respectively. For 2006, 2007 and 2008 the weighted average considering options granted was €2.89, €2.98 and €2.60 per share, 
respectively.
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The fair value was determined by applying the following assumptions:

2002 2003 2004 2005 2006 2007 2008

Risk-free interest rate (%) 3.5 3.2 3.2 2.5 4.0 4.7 4.9
Expected life (years) 8 8 8 8 6 6 6

Expected volatility (%) 43.0 22.0 19.0 21.0 16.8 16.3 19.2
Expected dividends (%) 4.5 5.4 4.5 4.0 5.3 4.9 6.1

Costs of the year related to stock option plans amounted to €12 million (€27 million and €25 million for the years ended 
December 31, 2007 and 2008, respectively).

Compensation of key management
Compensation of persons responsible for key positions in planning, direction and control functions of Eni Group, including 
executive and non-executive officers, general managers and managers with strategic responsibility (key management) in office 
for the years ended December 31, 2007, 2008 and 2009 amounted to €25 million, €25 million and €35 million, respectively, and 
consisted of the following:

(€ million) 2007 2008 2009 (*)

Wages and salaries 17 17  20
Post-employment benefits 1 1  1
Other long-term benefits 3 3  10
Stock grant/option 4 4  4

25 25  35

(*) 	 Comparing with the previous years, the increase is attributable to a different composition of key managers and to the introduction, as substitution of stock options, of deferred 
bonus. The fair value of such bonus is recognized in the year while the fair value of stock options was recognized pro-quota along the duration of the plan.

Compensation of Directors and Statutory Auditors
Compensation of Directors amounted to €8.9 million, €6.4 million and €9.9 million for for the years ended December 31, 2007, 
2008 and 2009, respectively. Compensation of Statutory Auditors amounted to €0.678, €0.634 million and €0.475 million for 
the years ended December 31, 2007, 2008 and 2009, respectively.
Compensation included emoluments and all other retributive and social security compensations due for the function of 
directors or statutory auditor assumed by Eni SpA or other companies included in the scope of consolidation, representing a 
cost for Eni.

Other operating income (loss)
Other operating income (loss) related to the recognition in the profit and loss account the effects related to the valuation of 
fair value, including the effects deriving from the settlement, of those derivatives on commodities which cannot be recognized 
according to the hedge accounting under IFRS. Net gain on commodity derivatives in the amount of €55 million (€129 and €124 
million for the years ended December 31, 2007 and 2008, respectively) included €6 million related to the ineffective portion of 
the negative change in the fair value of cash flow hedging derivatives (time value component) entered into by the Exploration 
& Production segment (a loss of €52 million and a gain of €7 million for the years ended December 31, 2007 and 2008, 
respectively).
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Depreciation, depletion, amortization and impairments
Depreciation, depletion, amortization and impairments charges consisted of the following:

(€ million) 2007 2008 2009

Depreciation, depletion and amortization:
- tangible assets 5,031 6,103 6,779 
- intangible assets 2,000 2,327 1,989 

7,031 8,430 8,768 
Impairments: 
- tangible assets 145 1,343 990 
- intangible assets 62 53 62 

207 1,396 1,052 
less:
- reversal of impairments - tangible assets (2) (1)
- reversal of impairment - intangible assets (1)
- capitalized direct costs associated with self-constructed assets - tangible assets (2) (6) (4)
- capitalized direct costs associated with self-constructed assets - intangible assets (2) (2)

7,236 9,815 9,813 

31 	 Finance income (expense)

Finance income (expense) consisted of the following:
(€ million) 2007 2008 2009

Finance income (expense)
Finance income 4,445 7,985 5,950 
Finance expense (4,554) (8,198) (6,497)

(109) (213) (547)
Gain (loss) on derivative financial instruments 155 (427) (4)

46 (640) (551)

Net finance income (expense) consisted of the following:

(€ million) 2007 2008 2009

 Finance income (expense) related to net borrowings
Interest and other finance expense on ordinary bonds (258) (248) (423)
Interest due to banks and other financial institutions (445) (745) (330)
Interest from banks 236 87 33
Interest and other income on financing receivables and securities held for non-operating purposes 55 82 47

(412) (824) (673)
Exchange differences
Positive exchange differences 2,877 7,339 5,572
Negative exchange differences (2,928) (7,133) (5,678)

(51) 206 (106)
Other finance income (expense)
Capitalized finance expense 180 236 223
Income from equity instruments 188 241 163
Interest and other income on financing receivables and securities held for operating purposes 96 62 39
Interest on tax credits 31 37 4
Finance expense due to passage of time (accretion discount) (a) (186) (249) (218)
Other finance income 45 78 21

354 405 232
(109) (213) (547)

(a)  The item related to the increase in provisions for contingencies that are shown at present value in non-current liabilities.
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Income from equity instruments in the amount of €163 million (€188 million and €241 million for the years ended December 
31, 2007 and 2008, respectively) related to the contractual remuneration of 9.4% on the 20% interest in OAO Gazprom Neft 
according to the contractual arrangements between Eni and Gazprom. Income has been recognized up to the date of the 
payment from Gazprom of the strike price on the call option, including the recovery of any additional costs, on April 24, 2009 
(more information is included in Note 2 – Other financial assets held for trading or available for sale).
The fair value gain (loss) on derivative financial instruments consisted of the following:

(€ million) 2007 2008 2009

Derivatives on exchange rate 120 (300) 40 
Derivatives on interest rate 35 (127) (52)
Derivatives on commodities 8 

155 (427) (4)

Net loss from derivatives in the amount of €4 million (€155 million of net gain for the years ended December 31, 2007 and €427 
million of net loss for the years ended December 31, 2008) was primarily due to the recognition in the profit and loss account 
of the change in the fair value of those derivatives which cannot be recognized according to the hedge accounting under IFRS 
as they were entered into for amounts equal to the net exposure to exchange rate risk and interest rate risk, and as such, they 
cannot be referred to specific trade or financing transactions. The lack of these formal requirements to qualify these derivatives 
as hedging instruments under IFRS also included  the recognition in the profit and loss account the negative impact from 
currency translation differences on assets and liabilities denominated in currencies other than the functional currency, as this 
effect cannot be offset by changes in the fair value of the related instruments.

32 	 Income (expense) from investments

Share of profit (loss) of equity-accounted investments
Share of profit (loss) of equity-accounted investments consisted of the following:

(€ million) 2007 2008 2009

Share of profit of equity-accounted investments 906 761 693 
Share of loss of equity-accounted investments (135) (105) (241)
Decreases (increases) in the provision for losses on investments 2 (16) (59)

773 640 393 

More information is provided in Note 11 – Investments.

Other gain (loss) from investments
Other gain (loss) from investments consisted of the following:

(€ million) 2007 2008 2009

Dividends 170 510 164 
Gains on disposals 301 218 16 
Losses on disposals (1) (1)
Other income (expense), net 6 (4)

470 733 176 

Dividends in the amount of €164 million mainly relate to Nigeria LNG (€101 million).
Gains on disposals in 2009 amounted to €16 million and primarily related to a price revision for the sale of Gaztransport et 
Technigaz SAS (€10 million), which occurred in 2008. Gains on disposals in 2008 amounted to €218 million and primarily for the 
sale of Gaztransport et Technigaz SAS (€185 million), Agip España SA (€15 million) and Padana Assicurazioni SpA (€10 million). 
Gains on disposals in 2007 amounted to €301 million and primarily related to the sale of Haldor Topsøe AS (€265 million) and 
Camom SA (€25 million).
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 33    Income tax expense

Income tax expense consisted of the following:

(€ million) 2007 2008 2009

Current taxes: 
- Italian subsidiaries 2,380 1,916 1,724 
- foreign subsidiaries of the Exploration & Production segment 6,695 9,744 5,989 
- foreign subsidiaries 482 426 483 

9,557 12,086 8,196 
  Net deferred taxes: 
- Italian subsidiaries (582) (1,603) (534)
- foreign subsidiaries of the Exploration & Production segment 246 (827) (733)
- foreign subsidiaries (2) 36 (173)

(338) (2,394) (1,440)
9,219 9,692 6,756 

Current income taxes in the amount of €1,724 million consist of IRES (€1,485 million) and IRAP (€219 million) for Italian 
subsidiaries and foreign taxes (€20 million).
The effective tax rate was 56.0% (46.0% and 50.3% for the years ended December 31, 2007 and 2008, respectively) compared 
with a statutory tax rate of 40.1% (37.9% and 38.2% for the years ended December 31, 2007 and 2008, respectively) and 
calculated by applying a 34.0%18 tax rate (IRES) to profit before income taxes and 3.9% tax rate (IRAP) to the net value of 
production as provided for by Italian laws.

The difference between the statutory and effective tax rate was due to the following factors:

(%) 2007 2008   2009

Statutory tax rate 37.9 38.2 40.1 
Items increasing (decreasing) statutory tax rate: 
- higher foreign subsidiaries tax rate 10.2 15.2 13.3 
- changes in Italian statutory tax rate and adjustment of tax base of amortizable assets
   for Italian subsidiaries (2.0)
- impact pursuant to Law Decree No. 112 of June 25, 2008, the Budget Law 2008
   and enactment of a renewed tax framework in Libya (3.8) 2.4 
- permanent differences and other adjustments (0.1) 0.7 0.2 

8.1 12.1 15.9 
46.0 50.3 56.0 

The increase in the tax rate of foreign subsidiaries primarily related to a 16.1 percentage points increase in the Exploration & 
Production segment (15.0% and 17.1% for the years ended December 31, 2007 and 2008, respectively).
The impact pursuant to Law Decree No. 112 of June 25, 2008, the Budget Law 2008 and enactment of a renewed tax framework 
in Libya consisted of the following: in the 2009 (i) the equalization in Libya of the 2008 income taxes in the amount of €230 
million following adjustments to the valorization criteria of revenues; (ii) a reduced deductibility in Italy of the cost of goods 
sold following the reduction in the gas volumes of inventories in the amount of €64 million; in the 2008 (iii) the utilization of 
deferred tax liabilities recognized on higher carrying amounts of year-end inventories of oil, gas and refined products stated 
at the weighted-average cost with respect to their tax base according to the last-in-first-out method (LIFO) (€528 million). In 
fact, pursuant to the Law Decree No. 112 of June 25, 2008 (become Law No. 133/2008), energy companies in Italy were required 
from 2008 to state inventories of hydrocarbons at the weighted-average cost for tax purposes as opposed to the previous 
LIFO evaluation and to recognize a one-off tax calculated by applying a special tax with a 16% rate on the difference between 
the two amounts. Accordingly, the profit and loss account benefited from the difference between utilization of deferred tax 
liabilities accrued on hydrocarbons inventories and the one-off tax (€229 million), for a total positive impact of €176 million, 
which consider previously applicable statutory tax rate (Ires) of 33% pursuant to the Law Decree No. 112 of June 25, 2008 
instead of 27.5% of the previous tax regime. This one-off tax will be paid in three annual instalments of same amount, due from 

(18)	 Includes a 5.5% supplemental tax rate on taxable profit of energy companies in Italy (whose primary activity is the production and marketing of hydrocarbons and electricity and with 
annual revenues in excess of €25 million) effective from January 1, 2008 and a further 1% increase effective from January 1, 2009, pursuant to the Law Decree No. 112 of June 25, 2008. 



266 267

ENI ANNUAL REPORT / NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

266 267

2009 onwards; (iv) application of the Italian Budget Law for 2008 that provide an increase in limits whereby carrying amounts 
of assets and liabilities of consolidated subsidiaries can be recognized for tax purposes by paying a one-off tax calculated 
by applying a special rate of 6% (positive impact on the profit and loss account in the amount of €370 million; €290 million 
net of the special tax); (v) enactment of a renewed tax framework in Libya regarding oil companies operating in accordance 
with production sharing schemes. Based on the new provisions, the tax base of the Company’s Libyan oil properties has been 
reassessed resulting in the partial utilization of previously accrued tax liabilities in the amount of €173 million; (vi) the impact 
of above mentioned Law Decree No. 112/2008 on energy companies calculated by applying statutory tax rate (Ires) of 33% 
pursuant to the Law Decree No. 112/2008 instead of the previously applicable statutory tax rate (Ires) of 27.5% (€94 million). 
The adjustment to deferred tax assets and liabilities and to the 2007 tax rate for Italian subsidiaries were recognized in 
connection with certain amendments to the Italian tax regime enacted by the 2008 Budget Law and the subsequent 
modification introduced by the Law Decree No.112/2008. These included an option regarding the increase of the tax bases of 
certain tangible and other assets to their carrying amounts (€773 million) by paying a special tax (€325 million) and a lower 
statutory tax rate (Ires from 33% to 27.5%, Irap from 4.25% to 3.9%, €54 million). 
In 2009, permanent differences and other adjustments for 0.2 percentage points included: (i) as an increase, a non-recurring 
item represented by a charge amounting to €250 million that was estimated on the base of the management’s best knowledge 
of the possible resolution of the TSKJ matter with US Authorities. More information is provided in Note 28 – Guarantees, 
commitments and risks; (ii) as a decrease, deferred tax assets accounted for following an adjustment of the fiscal value to the 
carrying amount of oil&gas properties related to a reorganization of the Italian activities by paying a special tax and the partial 
deductibility of Irap of income taxes from previous years (€222 million).

34 	 Earnings per share

Basic earnings per ordinary share are calculated by dividing net profit for the year attributable to Eni’s shareholders by the 
weighted average number of ordinary shares issued and outstanding during the year, excluding treasury shares. 
The average number of ordinary shares used for the calculation of the basic earnings per share outstanding as of December 31, 
2007, 2008 and 2009, was 3,668,305,807, 3,638,835,896 and 3,622,405,852 respectively.
Diluted earnings per share is calculated by dividing net profit for the year attributable to Eni’s shareholders by the weighted 
average number of fully-diluted shares which includes issued and outstanding shares during the year, excluding treasury shares 
and including the number of shares that could potentially be issued in connection with stock-based compensation plans.
As of December 31, 2008 and 2009, the number of shares that could potentially be issued were related to stock options plans.
As of December 31, 2007, the number of shares that could potentially be issued were related to stock options and stock grant 
plans.
The average number of shares fully diluted used in the calculation of diluted earnings was 3,669,172,762, 3,638,854,276 and 
3,622,438,937 for the years ended December 31, 2007, 2008 and 2009, respectively.
Reconciliation of the average number of shares used for the calculation for both basic and diluted earning per share was as 
follows:

2007 2008 2009

Average number of shares used for the calculation 
of the basic earnings per share 3,668,305,807 3,638,835,896 3,622,405,852
Number of potential shares following stock grant plans 302,092
Number of potential shares following stock options plans 564,863 18,380 33,085
Average number of shares used for the calculation 
of the diluted earnings per share 3,669,172,762 3,638,854,276 3,622,438,937
Eni’s net profit (€ million) 10,011 8,825 4,367
Basic earning per share (euro per share) 2.73 2.43 1.21
Diluted earning per share (euro per share) 2.73 2.43 1.21
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35 	 Information by industry segment and geographic financial information

Information by industry segment
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2007
Net sales from operations (a) 26,920 27,793 36,349 6,934 8,678 205 1,313 
Less: intersegment sales (16,280) (757) (1,276) (363) (1,182) (31) (1,099)
Net sales to customers 10,640 27,036 35,073 6,571 7,496 174 214 87,204 
Operating profit 13,433 4,465 686 100 837 (444) (312) (26) 18,739 
Provisions for contingencies 7 35 238 15 11 264 3 573 
Depreciation, amortization and writedowns 5,574 739 491 116 248 10 68 (10) 7,236 
Share of profit (loss) of equity-accounted 
investments 23 449 216 79 6 773 
Identifiable assets (b) 32,382 25,583 13,767 3,427 8,017 275 854 (692) 83,613 
Unallocated assets 17,847 
Equity-accounted investments 1,926 2,152 1,267 15 230 49 5,639 
Identifiable liabilities (c) 10,955 5,915 5,420 939 4,349 1,827 1,380 30,785 
Unallocated liabilities 27,808 
Capital expenditures 6,480 1,511 979 145 1,410 59 108 (99) 10,593 
2008
Net sales from operations (a) 33,042 37,062 45,017 6,303 9,176 185 1,331 75 
Less: intersegment sales (18,917) (873) (1,496) (398) (1,219) (29) (1,177)
Net sales to customers 14,125 36,189 43,521 5,905 7,957 156 154 75 108,082 
Operating profit 16,239 4,030 (988) (845) 1,045 (346) (743) 125 18,517 
Provisions for contingencies 154 238 190 2 36 99 165 884 
Depreciation, amortization and writedowns 7,488 798 729 395 335 8 76 (14) 9,815 
Share of profit (loss) of equity-accounted 
investments 173 413 16 (9) 43 4 640 
Identifiable assets (b) 40,815 33,151 11,081 2,629 10,630 362 789 (641) 98,816 
Unallocated assets 17,857 
Equity-accounted investments 1,787 2,249 1,227 25 130 53 5,471 
Identifiable liabilities (c) 10,481 11,802 4,481 664 6,177 1,638 1,780 (75) 36,948 
Unallocated liabilities 31,215 
Capital expenditures 9,281 2,058 965 212 2,027 52 95 (128) 14,562 

2009
Net sales from operations (a) 23,801 30,447 31,769 4,203 9,664 88 1,280 (66)

Less: intersegment sales (13,630) (635) (965) (238) (1,315) (24) (1,152)
Net sales to customers 10,171 29,812 30,804 3,965 8,349 64 128 (66) 83,227 

Operating profit 9,120 3,687 (102) (675) 881 (382) (474) 12,055 
Provisions for contingencies (2) 277 154 1 311 139 175 1,055 
Depreciation, amortization
and writedowns 7,365 981 754 204 435 8 83 (17) 9,813 
Share of profit (loss) of equity-accounted 
investments 142 310 (70) 50 (39) 393 
Identifiable assets (b) 42,729 32,135 12,244 2,583 11,611 355 1,031 (553) 102,135 
Unallocated assets 15,394 
Equity-accounted investments 1,989 2,044 1,494 37 213 51 5,828 
Identifiable liabilities (c) 10,918 9,161 4,684 742 5,967 1,639 1,690 (8) 34,793 
Unallocated liabilities 32,685 
Capital expenditures 9,486 1,686 635 145 1,630 44 57 12 13,695 

(a)	 Before elimination of intersegment sales.	
(b)	 Includes assets directly associated with the generation of operating profit.	
(c)	 Includes liabilities directly associated with the generation of operating profit.	
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Intersegment revenues are conducted at an arm’s length basis.

Geographic financial information

IDENTIFIABLE ASSETS AND INVESTMENTS BY GEOGRAPHIC AREA OF ORIGIN
 

(€ million) It
al

y

O
th

er
 E

ur
op

ea
n 

U
ni

on
 

Re
st

 o
f E

ur
op

e 

A
m

er
ic

as
 

A
si

a

A
fr

ic
a

O
th

er
 a

re
as

To
ta

l

2007  
Identifiable assets (a) 39,742 11,071 3,917 6,260 6,733 15,368 522 83,613
Capital expenditures 3,246 1,246 469 1,004 1,253 3,152 223 10,593
2008
Identifiable assets (a) 40,432 15,071 3,561 6,224 10,563 22,044 921 98,816
Capital expenditures 3,674 1,660 582 1,240 1,777 5,153 476 14,562

2009
Identifiable assets (a) 40,861 15,571 3,520 6,337 11,187 23,397 1,262 102,135
Capital expenditures 3,198 1,454 574 1,207 2,033 4,645 584 13,695

(a)	 Includes assets directly related to the generation of operating profit.

 

SALES FROM OPERATIONS BY GEOGRAPHIC AREA OF DESTINATION

(€ million) 2007 2008 2009

Italy 37,294 42,843 27,950
Other European Union 23,074 29,341 24,331
Rest of Europe 5,507 7,125 5,213
Americas 6,447 7,218 7,080
Asia 5,840 8,916 8,208
Africa 8,010 12,331 10,174
Other areas 1,032 308 271

87,204 108,082 83,227



268 269268 269

ENI ANNUAL REPORT / NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

36    Transactions with related parties

In the ordinary course of business, Eni enters into transactions relating to:
a)	 the exchange of goods, provision of services and financing with joint ventures, associates and non-consolidated subsidiaries;
b)	 the exchange of goods and provision of services with entities directly and indirectly owned or controlled by the Government;
c) 	 transactions with Cosmi Holding Group, which is related to Eni through a member of the Board of Directors, for certain 

acquisition of engineering, construction and maintenance services. Relevant transactions which were executed at an arm’s 
length basis amounted to approximately €18 million, €13 million and €21 million in 2007, 2008 and 2009, respectively.

	 As of December 31, 2009, there were outstanding receivables in the amount of €4 million and payables in the amount of €9 
million (€4 million and €8 million as of December 31, 2008, respectively);

d)	 contributions to entities, controlled by Eni with the aim to develop solidarity, culture and research initiatives. In particular 
these related to: (i) Eni Foundation established by Eni as a non-profit entity with the aim of pursuing exclusively solidarity 
initiatives in the fields of social assistance, health, education, culture and environment as well as research and development. 
Transactions with Eni Foundation related to contributions for the year ended December 31, 2008 in the amount of €200 
million to the solidarity fund pursuant to Italian Law Decree No. 112/2008 and the payable as of December 31, 2008 and 
2009 in the amount of €100 million related to the portion of the contribution that had not yet been paid. Transactions in 
the periods preceding 2008 were not material; (ii) Enrico Mattei Foundation established by Eni with the aim of enhancing, 
through studies, research and training initiatives, knowledge in the fields of economics, energy and environment, both at the 
national and international level. Transactions with Enrico Mattei Foundation were not material. 

Transactions with related parties were conducted in the interest of Eni companies and, with exception of those with entities 
with the aim to develop solidarity, culture and research initiatives, at an arm’s length basis.
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Trade and other transactions with joint ventures, associates and non-consolidated subsidiaries as well as with entities directly 
and indirectly owned or controlled by the Government in the years ended December 31, 2007, 2008 and 2009, respectively, 
consisted of the following:

(€ million)

Dec. 31, 2007                              2007

Costs Revenues Other 
operating 

(charge) 
incomeName

Receivables 
and other 

assets

Payables 
and other 
liabilities Guarantees Goods Services Goods Services

Joint ventures and associates
ASG Scarl 6 43 121 108 3
Bernhard Rosa Inh. Ingeborg Plöchinger GmbH 11 86
Blue Stream Pipeline Co BV 19 183 1
Bronberger & Kessler und Gilg & Schweiger GmbH 18 106

CEPAV (Consorzio Eni per l’Alta Velocità) Uno 84 70 5,870 263
CEPAV (Consorzio Eni per l’Alta Velocità) Due 1 1 64 1 1
Eni Oil Co Ltd 7 60 141 1
Fox Energy SpA 49 139
Gasversorgung Süddeutschland Gmbh 54 195 4
Gruppo Distribuzione Petroli Srl 26 50
Karachaganak Petroleum Operating BV 43 102 24 301 7
Mellitah Oil & Gas BV 10 137 105 1 6
OOO “EniNeftegaz” 215 1
Petrobel Belayim Petroleum Co 60 211
Raffineria di Milazzo ScpA 17 21 245 118 5
Supermetanol CA 11 78 1
Super Octanos CA 18 201 1
Trans Austria Gasleitung GmbH 6 80 43 147 47
Transitgas AG 8 64
Transmediterranean Pipeline Co Ltd 6 70 1
Unión Fenosa Gas SA 1 61 193
Other (*) 120 127 56 76 374 122 118

687 744 6,172 422 1,950 1,011 459
Unconsolidated entities controlled by Eni 
Agip Kazakhstan North Caspian Operating Co NV 49 111 11 534 52
Eni BTC Ltd 138 1
Other (*) 23 8 11 2 18 5 18

72 119 149 13 552 5 71

759 863 6,321 435 2,502 1,016 530
Entities owned or controlled by the Government 
Gruppo Alitalia 4 363 1
Gruppo Enel 384 8 245 894 408
GSE - Gestore Servizi Elettrici 124 63 239 37 870 7 10
Terna SpA 19 69 106 105 31
Other (*) 45 79 19 89 75 3

576 219 364 476 2,202 450 10
1,335 1,082 6,321 799 2,978 3,218 980 10

(*)	 Each individual amount included herein does not exceed €50 million.



270 271270 271

ENI ANNUAL REPORT / NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(€ million)

Dec. 31, 2008                                                 2008

                         Costs                  Revenues
Other 

operating 
(charge) 
incomeName

Receivables 
and other 

assets

Payables 
and other 
liabilities Guarantees Goods Services Other Goods Services Other

Joint ventures and associates
Agiba Petroleum Co 11 60
Altergaz SA 30 135
ASG Scarl 2 25 49 57
Bayernoil Raffineriegesellschaft mbH 3 4 1 6 62 4
Bernhard Rosa Inh. Ingeborg Plöchinger GmbH 5 98
Blue Stream Pipeline Co BV 23 17 171 1
Bronberger & Kessler und Gilg & Schweiger GmbH 12 175
CEPAV (Consorzio Eni  per l’Alta Velocità) Uno 95 37 6,001 17 3 397
CEPAV (Consorzio Eni  per l’Alta Velocità) Due 4 1 64 1 1
Eni Oil Co Ltd 9 28 660 6
Fox Energy SpA 37 2 329 1
FPSO Mystras - Produção de Petròleo Lda 94 10

Gasversorgung Süddeutschland Gmbh 64 337 18
Gruppo Distribuzione Petroli Srl 20 111
InAgip doo 24 45 116 3 35
Karachaganak Petroleum Operating BV 72 207 874 380 25 12
Mellitah Oil & Gas BV 10 121 329 2 4
Petrobel Belayim Petroleum Co 77 181
Raffineria di Milazzo ScpA 11 4 276 135 3
Saipon Snc 4 58 12
Super Octanos CA 24 286
Supermetanol CA 5 90
Trans Austria Gasleitung GmbH 8 78 60 153 64
Transitgas AG 5 1 64
Unión Fenosa Gas SA 1 25 62 25 257 1
Other (*) 231 115 18 36 319 46 71 129 8

665 829 6,253 1,473 2,783 148 1,657 684 8

Unconsolidated entities controlled by Eni 
Agip Kazakhstan North Caspian Operating Co NV 144 166 720 11 1 367 10
Eni BTC Ltd 146
Other (*) 22 18 4 2 20 2 4 6 4

166 184 150 2 740 13 5 373 14
831 1,013 6,403 1,475 3,523 161 1,662 1,057 22

Entities owned or controlled
by the Government 
Gruppo Alitalia 4 417 2
Gruppo Enel 153 12 13 223 941 380
Gruppo Ferrovie dello Stato 19 7 27 1 57
GSE - Gestore Servizi Elettrici 92 63 315 79 347 16 6 58
Terna SpA 33 35 14 128 12 83 10
Other (*) 28 72 33 88 5 72 2 1

329 189 375 466 85 1,846 483 17 58
1,160 1,202 6,403 1,850 3,989 246 3,508 1,540 39 58

(*)	 Each individual amount included herein does not exceed €50 million.
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(€ million)

Dec. 31, 2009                                                  2009

                         Costs                  Revenues Other 
operating 

(charge) 
incomeName

Receivables 
and other 

assets

Payables 
and other 
liabilities Guarantees Goods Services Other Goods Services Other

Joint ventures and associates
Agiba Petroleum Co 5 64
Altergaz SA 50 142
ASG Scarl 10 54 25
Azienda Energia e Servizi Torino SpA 1 30 62 1
Bayernoil Raffineriegesellschaft mbH 31 1 15 77 2
Blue Stream Pipeline Co BV 17 15 34 163
Bronberger & Kessler und Gilg & Schweiger GmbH 16 95
CEPAV (Consorzio Eni per l’Alta Velocità) Uno 38 12 6,037 5 84
CEPAV (Consorzio Eni per l’Alta Velocità) Due 6 1 76 1 2
Fox Energy SpA 44 1 241
Gasversorgung Süddeutschland Gmbh 17 196 8
Gruppo Distribuzione Petroli Srl 15 71
InAgip doo 44 23 86 71
Karachaganak Petroleum Operating BV 61 196 588 344 27 9 10
Kwanda Suporto Logistico Lda 72 20
Mellitah Oil & Gas BV 30 190 306 2 31
Petrobel Belaym Petroleum Co 4 12 205 4 2
Raffineria di Milazzo ScpA 14 8 242 98 5
Saipon Snc 8 2 61 45
Super Octanos CA 24 133
Trans Austria Gasleitung GmbH 4 71 36 157 40
Transitgas AG 1 61
Unión Fenosa Gas SA 8 62 12 53 1
Other (*) 143 58 15 62 188 41 117 125 10

592 688 6,340 847 1,926 129 1,026 446 13
Unconsolidated entities controlled by Eni 
Agip Kazakhstan North Caspian Operating Co NV 194 224 1 914 7 15 466 7

Eni BTC Ltd 141 1
Other (*) 29 23 4 1 52 4 14 6 1

223 247 145 2 966 11 29 473 8
815 935 6,485 849 2,892 140 1,055 919 21

Entities owned or controlled 
by the Government 

Gruppo Enel 96 32 9 286 77 342 428 1
Gruppo Finmeccanica 33 37 16 56 21 7
GSE - Gestore Servizi Elettrici 83 74 373 79 342 15 19
Terna SpA 7 37 52 52 19 7 86 4 25
Other (*) 78 71 1 71 6 62 16

297 251 451 465 181 774 552 5 44
1,112 1,186 6,485 1,300 3,357 321 1,829 1,471 26 44

(*)	 Each individual amount included herein does not exceed €50 million.
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   The most significant transactions with joint ventures, associates and non-consolidated subsidiaries consisted of the following:
-	 transactions related to the planning and the construction of the tracks for high speed/high capacity trains from Milan to 

Bologna with ASG Scarl, CEPAV (Consorzio Eni per l’Alta Velocità) Uno, and related guarantees;
-	 transportation and distribution activity with Azienda Energia e Servizi Torino SpA; 
-	 acquisition of refining services from Bayernoil Raffineriegesellschaft mbH and Raffineria di Milazzo ScpA in relation to 

incurred costs;
-	 supply of oil products to Bronberger & Kessler und Gilg & Schweiger GmbH, Fox Energy SpA, Gruppo Distribuzione Petroli 

Srl and Raffineria di Milazzo ScpA on the basis of prices related to the quotations on international markets of the main oil 
products, as they would be conducted at an arm’s length basis;

-	 acquisition of natural gas transport services outside Italy from Blue Stream Pipeline Co BV, Trans Austria Gasleitung GmbH 
and Transitgas AG and the issuing of guarantees on behalf of Blue Stream Pipeline Co BV;

-	 guarantees issued on behalf of CEPAV (Consorzio Eni per l’Alta Velocità) Due and Saipon Snc in relation to contractual 
commitments related to the execution of project planning and realization;

-	 provision of specialized services in upstream activities and payables for investment activities from Agip Kazakhstan North 
Caspian Operating Co NV, Agiba Petroleum Co, InAgip doo, Karachaganak Petroleum Operating BV, Mellitah Oil & Gas BV, 
Petrobel Belayim Petroleum Co and, only for Karachaganak Petroleum Operating BV supply of oil products; services are 
invoiced on the basis of costs incurred;

-	 logistic support by Kwanda Suporto Logistico Lda;
-	 sale of natural gas to Altergaz SA and Gasversorgung Süddeutschland GmbH;
-	 acquisition of petrochemical products from Super Octanos CA on the basis of prices related to the quotations on 

international markets of the main products;
-	 performance guarantees given on behalf of Unión Fenosa Gas SA in relation to contractual commitments related to the 

results of operations;
-	 guarantees issued in relation to the construction of an oil pipeline on behalf of Eni BTC Ltd.

The most significant transactions with entities owned or controlled by the Government consisted of the following:
-	 sale and transportation of natural gas, the sale of fuel oil and the sale and purchase of electricity and the acquisition of 

electricity transmission service with Enel;
-	 a long term contract for the maintenance of the newly combined cycle power plants with Gruppo Finmeccanica;
-	 sale and purchase of electricity, green certificates and the fair value of derivative financial instruments included in prices of 

electricity related to sale/purchase transactions with GSE - Gestore Servizi Elettrici;
-	 sale and purchase of electricity, the acquisition of domestic electricity transmission service and the fair value of derivative 

financial instruments included in prices of electricity related to sale/purchase transactions with Terna SpA. 

Financing transactions with joint ventures, associates and non-consolidated subsidiaries as well as with entities directly and 
indirectly owned or controlled by the Government for the years ended December 31, 2007, 2008 and 2009, respectively, 
consisted of the following:

(€ million)

Dec. 31, 2007 2007

Name Receivables Payables Guarantees Charges Gains

Joint ventures and associates
Blue Stream Pipeline Co BV 1 711 20
Raffineria di Milazzo ScpA 60
Trans Austria Gasleitung GmbH 65 3
Transmediterranean Pipeline Co Ltd 97 9
Other (*) 108 120 52 19 11

270 121 823 19 43
Unconsolidated entities controlled by Eni 
Other (*) 114 26 1 1 6

114 26 1 1 6
384 147 824 20 49

(*)	 Each individual amount included herein does not exceed €50 million.
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(€ million)

Dec. 31, 2008 2008

Name Receivables Payables Guarantees Charges Gains

Joint ventures and associates 
Bayernoil Raffineriegesellschaft mbH 131
Blue Stream Pipeline Co BV 752 14
PetroSucre SA 153
Raffineria di Milazzo ScpA 70
Trans Austria Gasleitung GmbH 186 7
Transmediterranean Pipeline Co Ltd 103 6
Other (*) 123 124 27 16 9

696 124 849 16 36
Unconsolidated entities controlled by Eni 
Other (*) 115 38 1 1 6

115 38 1 1 6
811 162 850 17 42

(*)	 Each individual amount included herein does not exceed €50 million.

(€ million)

Dec. 31, 2009 2009

Name Receivables Payables Guarantees Charges Gains

Joint ventures and associates 
Artic Russia BV 70 1 170 1
Bayernoil Raffineriegesellschaft mbH 133
Blue Stream Pipeline Co BV 692 12
Raffineria di Milazzo ScpA 85
Trans Austria Gasleitung GmbH 171 5
Transmediterranean Pipeline Co Ltd 149 3
Other (*) 125 112 24 2 3

648 113 971 2 24
Unconsolidated entities controlled by Eni 
Other (*) 78 34 1 2 3

78 34 1 2 3
726 147 972 4 27

(*)	 Each individual amount included herein does not exceed €50 million.

The most significant transactions with joint ventures, associates and non-consolidated subsidiaries consisted of the following:
- 	 bank debt guarantee issued on behalf of Artic Russia BV, Blue Stream Pipeline Co BV and Raffineria di Milazzo ScpA, and, 

exclusively with Artic Russia BV, financing loans and cash deposit at Eni’s financial companies;
- 	 financing loan to Bayernoil Raffineriegesellschaft mbH;
- 	 financing of the Austrian section of the gasline from the Russian Federation to Italy and the construction of natural gas 

transmission facilities and transport services with Trans Austria Gasleitung GmbH and Transmediterranean Pipeline Co Ltd, 
respectively.
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Impact of transactions and positions with related parties on the balance sheet, profit and loss account and statement of 
cash flows
The impact of transactions and positions with related parties on the balance sheet, profit and loss account and statement of 
cash flows consisted of the following:

(€ million)

Dec. 31, 2007 Dec. 31, 2008 Dec. 31, 2009

Total
Related 
parties Impact  % Total

Related 
parties Impact  % Total

Related 
parties Impact  %

Trade and other receivables 20,676 1,616 7.82 22,222 1,539 6.93 20,348 1,355 6.66
Other current assets 790 1,870 59 3.16 1,307 9 0.69
Other non-current financial assets 923 87 9.43 1,134 356 31.39 1,148 438 38.15
Other non-current assets 1,400 16 1.14 1,881 21 1.12 1,938 40 2.06
Current financial liabilities 7,763 131 1.69 6,359 153 2.41 3,545 147 4.15
Trade and other payables 17,116 1,021 5.97 20,515 1,253 6.11 19,174 1,241 6.47
Other liabilities 1,523 4 0.26 3,863 4 0.10 1,856 5 0.27
Long-term debt and current portion 
of long-term debt 12,067 16 0.13 14,478 9 0.06 21,255
Other non-current liabilities 2,117 57 2.69 3,102 53 1.71 2,480 49 1.98

The impact of transactions with related parties on the profit and loss account consisted of the following:
(€ million)

2007 2008 2009

Total
Related 
parties Impact  % Total

Related 
parties Impact % Total

Related 
parties Impact  %

Net sales from operations 87,204 4,198 4.81 108,082 5,048 4.67 83,227 3,300 3.97
Other income and revenues 833 .. 728 39 5.36 1,118 26 2.33
Purchases, services and other 58,133 3,777 6.50 76,350 6,298 8.25 58,351 4,999 8.57
Other operating income (expense) (129) 10 .. (124) 58 .. 55 44 80.00
Financial income 4,445 49 1.10 7,985 42 0.53 5,950 27 0.45
Financial expense (4,554) (20) 0.44 (8,198) (17) 0.21 (6,497) (4) 0.06

Transactions with related parties during the ordinary course of Eni’s business were mainly conducted at an arm’s length basis.
Main cash flows with related parties were as follows:

(€ million) 2007 2008 2009

Revenues and other income 4,198 5,087 3,326
Costs and other expenses (3,777) (6,298) (4,999)
Other operating income (loss) 10 58 44
Net change in trade and other receivables and liabilities (492) 351 34
Dividends and net interests 610 740 407
Net cash provided from operating activities 549 (62) (1,188)
Capital expenditures in tangible and intangible assets (779) (2,022) (1,364)
Investments 8
Change in accounts payable in relation to investments (8) 27 19
Change in financial receivables (43) 397 83
Net cash used in investing activities (822) (1,598) (1,262)
Change in financial liabilities 20 14 (14)
Net cash used in financing activities 20 14 (14)
Total financial flows to related parties (253) (1,646) (2,464)
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The impact on the statement of  cash flows with related parties consisted of the following:

(€ million)

2007 2008 2009

Total
Related 
parties Impact %  Total

Related 
parties Impact %  Total

Related 
parties Impact %  

Cash provided from operating 
activities 15,517 549 3.54 21,801 (62) .. 11,136 (1,188) ..
Cash used in investing activities (20,097) (822) 4.09 (16,958) (1,598) 9.42 (10,254) (1,262) 12.31
Cash used in financing activities 2,909 20 0.69 (5,025) 14 .. (1,183) (14) 1.18

37 	 Significant non-recurring events and operations

Non-recurring income (charges) consisted of the following:

(€ million) 2007 2008 2009

Estimate of the charge from the possible resolution of the TSKJ matter 250
Curtailment of post-retirement benefits for Italian employees 83
Risk provisions for proceedings against Antitrust authorities (130) 21
Risk provisions for proceedings against the Italian Authority for Electricity and Gas 39

(8) 21 250

Estimate of the charge from the possible resolution of the TSKJ matter represents a charge in the amount of €250 million that 
was estimated based on management’s best knowledge of the possible resolution of the TSKJ matter with US Authorities. 
The matter is fully disclosed in Note 28 – Guarantees, commitments and risks – Legal Proceedings. The charge is recognized 
in the results of the Engineering & Construction segment as it relates to a project that was executed in Nigeria by the TSKJ 
joint venture. However, the charge will be incurred by Eni due to the contractual obligations assumed by Eni related to 
the indemnification of  Saipem as part of the divestment of Snamprogetti. At the time of the project, the TSKJ venture was 
participated by Snamprogetti Netherlands BV which was controlled by Snamprogetti. As a result, the future monetary 
settlement of the provision will be incurred by Eni SpA and Saipem’s minorities will be left unaffected.
Non-recurring income consist of a gain resulting from the curtailment of the provisions accrued by Italian companies for 
employee termination indemnities (“TFR”) following the changes introduced by Italian Budget Law for 2007 and related decrees 
(€83 million). Non-recurring charges for 2007 consist of risk provisions related to ongoing antitrust proceedings against the 
European Antitrust authorities (€130 million).

38 	 Positions or transactions deriving from atypical and/or unusual operations

There were no positions or transactions deriving from atypical and/or unusual operations for the years ended December 31, 
2007, 2008 and 2009.



PB 277

ENI ANNUAL REPORT / NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

	 Supplemental oil and gas information (unaudited)
The following information pursuant to “International Financial Reporting Standards” (IFRS) is presented in accordance with SFAB 
Extractive Activities – Oil & Gas (Topic932). Amounts related to minority interests are not significant.

Capitalized costs
Capitalized costs represent the total expenditures for proved and unproved mineral interests and related support equipment 
and facilities utilized in oil and gas exploration and production activities, together with related accumulated depreciation, 
depletion and amortization. Capitalized costs by geographical area consist of the following:
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December 31, 2008
Proved mineral interests 10,772 7,852 10,116 11,368 1,663 3,939 4,737 392 50,839 813
Unproved mineral interests 32 316 638 2,267 37 1,461 2,418 43 7,212 928
Support equipment and facilities 283 24 1,205 520 51 16 43 4 2,146 14
Incomplete wells and other 1,374 249 1,006 1,443 2,631 713 632 362 8,410 267
Gross Capitalized Costs 12,461 8,441 12,965 15,598 4,382 6,129 7,830 801 68,607 2,022
Accumulated depreciation,
depletion and amortization (7,943) (5,327) (6,318) (7,027) (560) (3,224) (3,638) (173) (34,210) (441)
Net Capitalized Costs (a) (b) 4,518 3,114 6,647 8,571 3,822 2,905 4,192 628 34,397 1,581

December 31, 2009
Proved mineral interests 10,079 9,472 11,122 14,011 1,723 4,566 5,750 1,338 58,061 791
Unproved mineral interests 33 305 580 1,854 36 1,518 2,144 38 6,508 443
Support equipment and facilities 273 31 1,287 585 57 17 45 4 2,299 13
Incomplete wells and other 1,028 329 1,228 934 3,481 316 600 14 7,930 358
Gross Capitalized Costs 11,413 10,137 14,217 17,384 5,297 6,417 8,539 1,394 74,798 1,605
Accumulated depreciation,
depletion and amortization (7,557) (6,824) (7,044) (8,424) (620) (3,679) (4,673) (379) (39,200) (485)
Net Capitalized Costs (a) (b) (c) 3,856 3,313 7,173 8,960 4,677 2,738 3,866 1,015 35,598 1,120

(1)	 Eni’s capitalized costs of the Kashagan field are determined based on Eni share of 16.81%. 
(2)	 The amounts of joint ventures and affiliates as at December 31, 2009 includes 29.4% of the three Russian companies former Yukos as a result of the Gazprom call option on the 51% of 
the shares (2007 and 2008 are reported at 60%).	
(a)	 The amounts include net capitalized financial charges totalling €537 million in 2008 and €570 million in 2009.
(b)	 The amounts do not include costs associated with exploration activities which are capitalized in order to reflect their investment nature and amortized in full when incurred.
The “Successful Effort Method” application would have led to an increase in net capitalized costs of in €3,308 million in 2008 and €3,690 million in 2009 for the consolidated companies and 
of €48 million in 2008 and €76 million in 2009 for joint ventures affiliates.
(c)	 Amounts of 2009 do not include the capitalized costs related to the Italian gas storage activities, following restructuring of Eni regulated gas businesses in Italy now reported in
Gas & Power segment.	



278 279

ENI ANNUAL REPORT / NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

278 279

Costs incurred

Costs incurred represent amounts both capitalized and expensed in connection with oil and gas producing activities. Costs 
incurred by geographical area consist of the following:
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2007
Proved property acquisitions (b) 11 451 1,395 1,857 187
Unproved property acquisitions  (b) 510 1,417 1,927 1,086
Exploration (b) 104 195 373 305 36 162 980 37 2,192 42
Development (a) (b) 320 557 1,047 1,425 744 247 734 165 5,239 156
Total costs incurred 424 752 1,431 2,691 780 409 4,526 202 11,215 1,471
2008
Proved property acquisitions (b) 626 413 256 1,295
Unproved property acquisitions  (b) 33 384 655 647 1,719
Exploration  (b) 135 227 403 600 16 345 440 48 2,214 48
Development (a) (b) 644 957 1,388 1,884 1,023 598 748 325 7,567 163
Total costs incurred 779 1,217 2,801 3,552 1,039 1,846 1,188 373 12,795 211
2009
Proved property acquisitions 298 27 11 131 467
Unproved property acquisitions  54 42 83 43 222
Exploration  40 114 317 284 20 159 242 52 1,228 41
Development (a) 742 727 1,401 2,121 1,086 423 858 462 7,820 206
Total costs incurred 782 841 2,070 2,474 1,106 676 1,274 514 9,737 247

(1)	 Eni’s incurred costs of the Kashagan field are determined based on Eni share  of 16.81% as at December 2008 and 2009 and 18.52% as at December 2007.		
(2)	 The amounts of joint ventures and affiliates as at December 31, 2009 includes 29.4% of the three Russian companies former Yukos as a result of the Gazprom call option on the 51% of 
the shares (2007 and 2008 are reported at 60%).		
(a)	 Includes the abandonment costs of the assets for €173 million in 2007, €628 million in 2008 and €301 million in 2009.	
(b)	 Of which business combination:
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2007

Proved property acquisitions 451 1,395 1,846 187

Unproved property acquisitions  510 1,334 1,844 1,086

Exploration  59 474 533

Development 10 345 355 101

Total 1,030 3,548 4,578 1,374

2008

Proved property acquisitions 298 256 554

Unproved property acquisitions 33 384 560 647 1,624

Exploration 23 115 158 296

Development 52 132 4 233 421

Total 85 539 977 1,294 2,895
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Results of operations from oil and gas producing activities

Results of operations from oil and gas producing activities, represent only those revenues and expenses directly associated 
with such activities, including operating overheads. These amounts do not include any allocation of interest expense or general 
corporate overhead and, therefore, are not necessarily indicative of the contributions to consolidated net earnings of Eni. 
Related income taxes are computed by applying the local income tax rates to the pre-tax income from producing activities. Eni 
is a party to certain Production Sharing Agreements (PSAs), whereby a portion of Eni’s share of oil and gas production is withheld 
and sold by its joint venture partners which are state-owned entities, with proceeds being remitted to the state in satisfaction 
of Eni’s PSA‑related tax liabilities. Revenue and income taxes include such taxes owed by Eni but paid by state-owned entities out 
of Eni’s share of oil and gas production. 
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Results of operations from oil and gas producing activities by geographical area consist of the following:
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Revenues
Sales to consolidated entities 3,171 3,273 3,000 4,439 296 44 229 91 14,543 14,543
Sales to third parties 163 755 4,793 693 833 961 1,112 187 9,497 176 9,673
Total revenues 3,334 4,028 7,793 5,132 1,129 1,005 1,341 278 24,040 176 24,216
Operations costs (248) (584) (542) (499) (142) (39) (177) (50) (2,281) (27) (2,308)
Production taxes (188) (91) (473) (28) (780) (6) (786)
Exploration expenses (108) (196) (379) (297) (36) (168) (566) (27) (1,777) (42) (1,819)
D.D. & A. and Provision for abandonment (a) (499) (766) (768) (685) (76) (422) (511) (19) (3,746) (51) (3,797)
Other income and (expenses) (283) (83) (627) (285) (72) (134) (18) (65) (1,567) (18) (1,585)
Pretax income from producing activities 2,008 2,399 5,386 2,893 803 214 69 117 13,889 32 13,921
Income taxes (746) (1,447) (3,102) (1,820) (284) (93) (110) (10) (7,612) (49) (7,661)
Results of operations from E&P activities (b) 1,262 952 2,284 1,073 519 121 (41) 107 6,277 (17) 6,260
2008
Revenues
Sales to consolidated entities 3,956 3,892 2,622 5,013 360 39 323 66 16,271 16,271
Sales to third parties 126 160 7,286 1,471 1,025 1,335 1,599 218 13,220 265 13,485
Total revenues 4,082 4,052 9,908 6,484 1,385 1,374 1,922 284 29,491 265 29,756
Operations costs (260) (521) (528) (609) (157) (68) (233) (35) (2,411) (34) (2,445)
Production taxes (195) (32) (616) (35) (878) (53) (931)
Exploration expenses (135) (228) (406) (548) (16) (232) (435) (58) (2,058) (48) (2,106)
D.D. & A. and Provision for abandonment (a) (551) (829) (1,120) (1,115) (79) (823) (837) (35) (5,389) (84) (5,473)
Other income and (expenses) (420) (56) (934) (268) (270) (259) (6) (41) (2,254) (15) (2,269)
Pretax income from producing activities 2,521 2,418 6,888 3,328 863 (43) 411 115 16,501 31 16,532
Income taxes (924) (1,623) (4,170) (2,262) (302) (122) (214) (70) (9,687) (49) (9,736)
Total results of operations 
from E&P activities (b) 1,597 795 2,718 1,066 561 (165) 197 45 6,814 (18) 6,796
2009
Revenues
Sales to consolidated entities 2,274 2,583 1,738 4,386 245 41 808 29 12,104 12,104
Sales to third parties 540 5,037 586 739 1,208 639 181 8,930 232 9,162
Total revenues 2,274 3,123 6,775 4,972 984 1,249 1,447 210 21,034 232 21,266
Operations costs (271) (517) (553) (749) (153) (78) (273) (41) (2,635) (34) (2,669)
Production taxes (148) (20) (445) (34) (647) (44) (691)
Exploration expenses (40) (114) (319) (451) (20) (204) (341) (62) (1,551) (41) (1,592)
D.D. & A. and Provision for abandonment (a) (463) (921) (956) (1,502) (78) (535) (1,108) (186) (5,749) (76) (5,825)
Other income and (expenses) (125) (134) (471) (467) (186) (17) 170 (47) (1,277) (41) (1,318)
Pretax income from producing activities 1,227 1,437 4,456 1,358 547 381 (105) (126) 9,175 (4) 9,171
Income taxes (467) (833) (3,010) (1,042) (180) (67) (2) 23 (5,578) (40) (5,618)
Results of operations 
from E&P activities (b) (c) 760 604 1,446 316 367 314 (107) (103) 3,597 (44) 3,553

(1)  Eni’s results of operations of the Kashagan field are determined based on Eni share of 16.81% as at December 2008 and 2009 and 18.52% as at December 2007.
(2)  The amounts of joint ventures and affiliates as at December 31, 2009 includes 29.4% of the three Russian companies former Yukos as a result of the Gazprom call option on the 51% of the 
shares (2007 and 2008 are reported at 60%).
(a)  Includes asset impairments amounting to €91 million in 2007, €770 million in 2008 and €576 million in 2009.
(b)  The “Successful Effort Method” application would have led to an increase of result of operations of €438 million in 2007, €408 million in 2008 and €320 million in 2009 for the 
consolidated companies and of €26 million in 2007 and any variation in 2008 and €26 million in 2009 for joint ventures and affiliates.
(c)  Amounts of 2009 do not include result of operation related to the Italian gas storage activities, following restructuring of Eni regulated gas businesses in Italy now reported in Gas & 
Power segment.
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Oil and natural gas reserves

Eni’s criteria concerning evaluation and classification of proved developed and undeveloped reserves follow Regulation S-X 4-10 
of the U.S. Securities and Exchange Commission and have been disclosed in accordance with FASB Extractive Activities – Oil & 
Gas (Topic 932).
Proved oil and gas reserves are those quantities of oil and gas, which, by analysis of geoscience and engineering data, can be 
estimated with reasonable certainty to be economically producible, from a given date forward, from known reservoirs, and 
under existing economic conditions, operating methods, and government regulations, prior to the time at which contracts 
providing the right to operate expire, unless evidence indicates that renewal is reasonably certain, regardless of whether 
deterministic or probabilistic methods are used for the estimation. The project to extract the hydrocarbons must have 
commenced or the operator must be reasonably certain that it will commence the project within a reasonable time. 
Existing economic conditions include prices and costs at which economic producibility from a reservoir is to be determined. 
The price19 shall be the average price during the 12-month period prior to the ending date of the period covered by the report, 
determined as an unweighted arithmetic average of the first-day-of-the-month price for each month within such period, unless 
prices are defined by contractual arrangements, excluding escalations based upon future conditions.
Net proved reserves exclude interests and royalties owned by others.
Proved reserves are classified as either developed or undeveloped.
Developed oil and gas reserves are reserves that can be expected to be recovered through existing wells with existing 
equipment and operating methods or in which the cost of the required equipment is relatively minor compared to the cost of a 
new well. 
Undeveloped oil and gas reserves are reserves of any category that are expected to be recovered from new wells on undrilled 
acreage, or from existing wells where a relatively major expenditure is required for recompletion.
Since 1991 Eni has requested qualified independent oil engineering companies to carry out an independent evaluation20 of part 
of its proved reserves on a rotational basis. The description of qualifications of the person primarily responsible of the reserve 
audit is included in the third party audit report21.
In the preparation of their reports, independent evaluators rely, without independent verification, upon information furnished 
by Eni with respect to property interest, production, current cost of operation and development, sale agreements, prices and 
other factual information and data that were accepted as represented by the independent evaluators. These data, equally used 
by Eni in its internal process, include logs, directional surveys, core and PVT (Pressure Volume Temperature) analysis, maps, 
oil/gas/water production/injection data of wells, reservoir studies; technical analysis relevant to field performance, reservoir 
performance, long-term development plans, future capital and operating costs.
In order to calculate the economic value of Eni equity reserves, actual prices applicable to hydrocarbon sales, price adjustments 
required by applicable contractual arrangements, and other pertinent information are provided. 
In 2009 Ryder Scott Company and DeGolyer and MacNaughton21 provided an independent evaluation of almost 28% of Eni’s total 
proved reserves as of December 31, 200922 confirming, as in previous years, the reasonableness of Eni’s internal evaluations.
In the three year period from 2007 to 2009, 86% of Eni’s total proved reserves were subject to independent evaluation.
As of December 31, 2009 among the most important Eni properties, the only one which was not subject to an independent 
review was Barbara (Italy).
Eni operates under Production Sharing Agreements, PSAs, in several of the foreign jurisdictions where it has oil and gas 
exploration and production activities. Reserves of oil and natural gas to which Eni is entitled under PSA arrangements are shown 
in accordance with Eni’s economic interest in the volumes of oil and natural gas estimated to be recoverable in future years. Such 
reserves include estimated quantities allocated to Eni for recovery of costs, income taxes owed by Eni but settled by its joint 
venture partners (which are state-owned entities) out of Eni’s share of production and Eni’s net equity share after cost recovery.
Proved oil and gas reserves associated with PSAs represented 46%, 54% and 57% of total proved reserves as of December 31, 
2007, 2008 and 2009, respectively, on an oil-equivalent basis.
Similar effects as PSAs apply to service and “buy-back” contracts; proved reserves associated with such contracts represented 
1%, 2% and 2% of total proved reserves on an oil-equivalent basis as of December 31, 2007, 2008 and 2009, respectively.
Oil and gas reserve quantities include: (i) oil and natural gas quantities in excess to cost recovery which the company has an 
obligation to purchase under certain PSAs with governments or authorities, whereby the company serves as producer of 

(19)   In prior periods, year-end liquids and natural gas prices were used in the estimate of proved reserves.
(20)  From 1991 to 2002 DeGolyer and MacNaughton, from 2003 also Ryder Scott.
(21)  The reports of independent engineers are available on Eni website www.eni.com, section Documentation/Annual Report 2009.
(22)  Including reserves of joint ventures and affiliates.
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reserves. Reserve volumes associated with oil and gas deriving from such obligation represent 1.8%, 0.1% and 0.3% of total proved 
reserves as of December 31, 2007, 2008 and 2009, respectively, on an oil-equivalent basis; (ii) volumes of natural gas used for 
own consumption, (iii) the quantities of natural gas produced to feed the Angola LNG plant and (iv) volumes of natural gas held 
in certain Eni’s storage fields in Italy. Proved reserves attributable to these fields include: (a) the residual natural gas volumes 
of the reservoirs and (b) natural gas volumes from other Eni fields input into these reservoirs in subsequent periods. Proved 
reserves do not include volumes owned by or acquired from third parties. Gas withdrawn from storage is produced and thereby 
removed from proved reserves when sold.
Numerous uncertainties are inherent in estimating quantities of proved reserves, in projecting future productions and 
development expenditures. The accuracy of any reserve estimate is a function of the quality of available data and engineering 
and geological interpretation and judgement. The results of drilling, testing and production after the date of the estimate 
may require substantial upward or downward revisions. In addition, changes in oil and natural gas prices have an effect on the 
quantities of Eni’s proved reserves since estimates of reserves are based on prices and costs relevant to the date when such 
estimates are made. Consequently, the evaluation of reserves could also significantly differ from actual oil and natural gas 
volumes that will be actually produced.
The following tables present yearly changes in estimated proved reserves, developed and undeveloped, of crude oil (including 
condensate and natural gas liquids) and natural gas as of December 31, 2007, 2008 and 2009.
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Crude oil (including condensate and natural gas liquids)
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Reserves at December 31, 2006 215 386 982 786 893 62 98 35 3,457 24 3,481
of which: developed 136 329 713 546 262 53 54 33 2,126 18 2,144

undeveloped 79 57 269 240 631 9 44 2 1,331 6 1,337
Purchase of Minerals in Place 32 54 86 101 187
Revisions of Previous Estimates 28 14 (35) (26) (114) (6) (23) (2) (164) 20 (144)
Improved Recovery 1 9 12 22 1 23
Extensions and Discoveries 1 43 22 28 1 95 1 96
Production (28) (57) (121) (101) (26) (12) (19) (5) (369) (5) (374)

Reserves at December 31, 2007 215 345 878 725 753 44 138 29 3,127 142 3,269
of which: developed 133 299 649 511 219 35 81 26 1,953 26 1,979

undeveloped 82 46 229 214 534 9 57 3 1,174 116 1,290
Purchase of Minerals in Place 32 36 68 68
Revisions of Previous Estimates (8) (30) 56 80 239 42 11 1 391 4 395
Improved Recovery 7 25 32 1 33
Extensions and Discoveries 4 13 4 26 2 3 52 52
Production (25) (51) (122) (105) (25) (18) (21) (4) (371) (5) (376)
Sales of Minerals in Place (56) (56) (56)

Reserves at December 31, 2008 186 277 823 783 911 106 131 26 3,243 142 3,385
of which: developed 111 222 613 576 298 92 74 23 2,009 33 2,042

undeveloped 75 55 210 207 613 14 57 3 1,234 109 1,343
Purchase of Minerals in Place 2 2 2
Revisions of Previous Estimates 57 40 129 78 (36) (35) 36 1 270 270
Improved Recovery 8 10 15 33 33
Extensions and Discoveries 10 74 38 5 44 12 8 191 1 192
Production (20) (48) (105) (113) (26) (21) (26) (3) (362) (6) (368)
Sales of Minerals in Place (51) (51)

Reserves at December 31, 2009 233 351 895 770 849 94 153 32 3,377 86 3,463
of which: developed 141 218 659 544 291 45 80 23 2,001 34 2,035

undeveloped 92 133 236 226 558 49 73 9 1,376 52 1,428

(1)  Eni’s proved reserves of the Kashagan field are determined based on Eni share of 16.81% as at December 2008 and 2009 and 18.52% as at December 2007.			 
(2)  The amounts of joint ventures and affiliates as at December 31, 2009 includes 29.4% of the three Russian companies former Yukos as a result of the Gazprom call option on the 51% of the 
shares (2007 and 2008 are reported at 60%).
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Natural gas
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Reserves at December 31, 2006 3,391 1,836 5,946 1,927 1,874 991 299 633 16,897 68 16,965
of which: developed 2,449 1,480 3,042 1,447 1,511 614 159 247 10,949 48 10,997

 undeveloped 942 356 2,904 480 363 377 140 386 5,948 20 5,968
Purchase of Minerals in Place 5 395 400 2,963 3,363
Revisions of Previous Estimates (53) 66 250 74 (222) 23 4 (20) 122 5 127
Improved Recovery 3 3 3
Estensions and Discoveries 4 6 89 213 205 4 86 607 607
Production (285) (236) (534) (97) (87) (138) (88) (15) (1,480) (14) (1,494)

Reserves at December 31, 2007 3,057 1,675 5,751 2,122 1,770 880 696 598 16,549 3,022 19,571
of which: developed 2,304 1,364 3,065 1,469 1,580 530 442 213 10,967 428 11,395

undeveloped 753 311 2,686 653 190 350 254 385 5,582 2,594 8,176
Purchase of Minerals in Place 8 6 114 128 128
Revisions of Previous Estimates 56 (58) 1,163 45 772 52 (13) 24 2,041 6 2,047
Improved Recovery 4 4 4
Estensions and Discoveries 5 25 38 2 11 31 112 112
Production (274) (229) (641) (95) (89) (146) (114) (16) (1,604) (13) (1,617)
Sales of Minerals in Place (16) (16) (16)

Reserves at December 31, 2008 2,844 1,421 6,311 2,084 2,437 911 600 606 17,214 3,015 20,229
of which: developed 2,031 1,122 3,537 1,443 2,005 439 340 221 11,138 420 11,558

undeveloped 813 299 2,774 641 432 472 260 385 6,076 2,595 8,671
Purchase of Minerals in Place 1 136 137 137
Revisions of Previous Estimates 97 149 (309) 142 (204) 52 43 (17) (47) 18 (29)
Improved Recovery 25 25 25
Estensions and Discoveries 1 26 479 2 7 4 519 80 599
Production (238) (239) (587) (100) (94) (151) (155) (18) (1,582) (14) (1,596)
Sales of Minerals in Place (2) (2) (4) (1,511) (1,515)

Reserves at December 31, 2009 2,704 1,380 5,894 2,127 2,139 814 629 575 16,262 1,588 17,850
of which: developed 2,001 1,231 3,486 1,463 1,859 539 506 565 11,650 234 11,884

undeveloped 703 149 2,408 664 280 275 123 10 4,612 1,354 5,966

(1)  Eni’s proved reserves of the Kashagan field are determined based on Eni share of 16.81% as at December 2008 and 2009 and 18.52% as at December 2007.	
(2)  The amounts of joint ventures and affiliates as at December 31, 2009 includes 29.4% of the three Russian companies former Yukos as a result of the Gazprom call option on the 51% of the 
shares (2007 and 2008 are reported at 60%).
(a)  Including approximately, 754, 749, 746 and 769 billion of cubic feet of natural gas held in storage at December 31, 2006, 2007, 2008 and 2009, respectively.
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Standardized measure of discounted future net cash flows
Estimated future cash inflows represent the revenues that would be received from production and are determined by applying 
year-end prices of oil and gas for the years ended December 31, 2007 and 2008 and the average prices during the year ended 
December 31, 2009 to estimated future production of proved reserves. Future price changes are considered only to the extent 
provided by contractual arrangements. Estimated future development and production costs are determined by estimating the 
expenditures to be incurred in developing and producing the proved reserves at the end of the year. Neither the effects of price 
and cost escalations nor expected future changes in technology and operating practices have been considered.
The standardized measure is calculated as the excess of future cash inflows from proved reserves less future costs of producing 
and developing the reserves, future income taxes and a yearly 10% discount factor.
Future production costs include the estimated expenditures related to the production of proved reserves plus any production 
taxes without consideration of future inflation. Future development costs include the estimated costs of drilling development 
wells and installation of production facilities, plus the net costs associated with dismantlement and abandonment of wells and 
facilities, under the assumption that year-end costs continue without considering future inflation. Future income taxes were 
calculated in accordance with the tax laws of the countries in which Eni operates.
The standardized measure of discounted future net cash flows, related to the preceding proved oil and gas reserves, is calculated 
in accordance with the requirements of FASB Extractive Activities – Oil & Gas (Topic 932). The standardized measure does not 
purport to reflect realizable values or fair market value of Eni’s proved reserves. An estimate of fair value would also take into 
account, among other things, hydrocarbon resources other than proved reserves, anticipated changes in future prices and costs 
and a discount factor representative of the risks inherent in the oil and gas exploration and production activity.
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The standardized measure of discounted future net cash flows by geographical area consists of the following:

(€ million) It
al

y

Re
st

 o
f E

ur
op

e

N
or

th
 A

fr
ic

a

W
es

t A
fr

ic
a

K
az

ak
hs

ta
n 

(1
)

Re
st

 o
f A

si
a

A
m

er
ic

a

A
us

tr
al

ia
 a

nd
 O

ce
an

ia

To
ta

l c
on

so
lid

at
ed

 
su

bs
id

ia
ri

es

To
ta

l j
oi

nt
 v

en
tu

re
s 

an
d 

af
fil

ia
te

s (2
)

To
ta

l c
on

so
lid

at
ed

 
su

bs
id

ia
ri

es
,  

jo
in

t 
ve

nt
ur

es
 a

nd
 a

ffi
lia

te
s

At December 31, 2007
Future cash inflows 47,243 30,390 73,456 48,283 42,710 4,855 11,180 3,544 261,661 7,135 268,796
Future production costs (5,926) (6,759) (11,754) (9,875) (4,997) (476) (1,758) (459) (42,004) (1,249) (43,253)
Future development and abandonment costs (7,218) (2,653) (4,643) (3,013) (3,374) (306) (1,533) (428) (23,168) (1,721) (24.889)
Future net inflow before income tax 34,099 20,978 57,059 35,395 34,339 4,073 7,889 2,657 196,489 4,165 200,654
Future income tax (10,778) (14,388) (29,083) (23,083) (9,977) (1,109) (3,272) (1,003) (92,693) (2,009) (94,702)
Future net cash flows 23,321 6,590 27,976 12,312 24,362 2,964 4,617 1,654 103,796 2,156 105,952
10 % discount factor (13,262) (1,757) (11,143) (3,953) (17,480) (718) (1,568) (913) (50,794) (1,265) (52,059)
Standardized measure of discounted future 
net cash flows 10,059 4,833 16,833 8,359 6,882 2,246 3,049 741 53,002 891 53,893
At December 31, 2008
Future cash inflows 46,458 16,963 62,785 22,344 21,648 5,072 5,257 2,937 183,464 4,782 188,246
Future production costs (5,019) (3,467) (10,673) (6,715) (6,273) (707) (1,657) (405) (34,916) (1,104) (36,020)
Future development and abandonment costs (6,805) (2,317) (6,153) (3,868) (4,842) (738) (1,022) (258) (26,003) (1,845) (27,848)
Future net inflow before income tax 34,634 11,179 45,959 11,761 10,533 3,627 2,578 2,274 122,545 1,833 124,378
Future income tax (11,329) (7,697) (27,800) (5,599) (2,745) (768) (232) (861) (57,031) (1,032) (58,063)
Future net cash flows 23,305 3,482 18,159 6,162 7,788 2,859 2,346 1,413 65,514 801 66,315
10 % discount factor (13,884) (1,042) (8,639) (2,155) (6,230) (672) (672) (768) (34,062) (763) (34,825)
Standardized measure of discounted future 
net cash flows 9,421 2,440 9,520 4,007 1,558 2,187 1,674 645 31,452 38 31,490
At December 31, 2009
Future cash inflows 26,243 22,057 59,413 33,676 30,273 5,680 7,088 2,973 187,403 3,718 191,121
Future production costs (4,732) (6,215) (7,771) (9,737) (6,545) (1,427) (1,797) (529) (38,753) (1,251) (40,004)
Future development and abandonment costs (5,143) (5,375) (8,618) (5,134) (4,345) (1,409) (1,897) (214) (32,135) (1,168) (33,303)
Future net inflow before income tax 16,368 10,467 43,024 18,805 19,383 2,844 3,394 2,230 116,515 1,299 117,814
Future income tax (5,263) (6,621) (24,230) (9,894) (4,827) (636) (694) (563) (52,728) (432) (53,160)
Future net cash flows 11,105 3,846 18,794 8,911 14,556 2,208 2,700 1,667 63,787 867 64,654
10 % discount factor (5,868) (1,455) (9,160) (3,102) (10,249) (520) (1,162) (771) (32,287) (610) (32,897)
Standardized measure of discounted future 
net cash flows (a) 5,237 2,391 9,634 5,809 4,307 1,688 1,538 896 31,500 257 31,757

(1)  Eni’s standardized measure of discounted future of net cash flows of the Kashagan field are determined based on Eni share of 16.81% as at December 2008 and 2009 and 18.52% as at 
December 2007.
(2)  The amounts of joint ventures and affiliates as at December 31, 2009 includes 29.4% of the three Russian companies former Yukos as a result of the Gazprom call option on the 51% of the 
shares (2007 and 2008 are reported at 60%).
(a)  Amounts of 2009 do not include standardized measure of discounted future net cash flows related to the Italian gas storage activities, following restructuring of Eni regulated gas 
businesses in Italy now reported in Gas & Power segment.
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Changes in standardized measure of discounted future net cash flows
Changes in standardized measure of discounted future net cash flows for the years ended December 31, 2007, 2008 and 2009, 
are as follows:
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Value at December 31, 2006 43,227 354 43,581
Increase (Decrease):
- sales, net of production costs (20,979) (143) (21,122)
- net changes in sales and transfer prices, net of production costs 34,999 153 35,152
- extensions, discoveries and improved recovery, net of future  production 
   and development costs 3,982 46 4,028
- changes in estimated future development and  abandonment costs (4,000) (73) (4,073)
- development costs incurred during the period that reduced  future development costs 4,682 56 4,738
- revisions of quantity estimates (2,995) 527 (2,468)
- accretion of discount 7,968 50 8,018
- net change in income taxes (17,916) (1,027) (18,943)
- purchase of reserves in-place 3,521 929 4,450
- changes in production rates (timing) and other 513 19 532
Net increase (decrease) 9,775 537 10,312
Value at December 31, 2007 53,002 891 53,893

Increase (Decrease):
- sales, net of production costs (26,202) (178) (26,380)
- net changes in sales and transfer prices, net of production costs (39,699) (1,254) (40,953)
- extensions, discoveries and improved recovery, net of future  production 
  and development costs 1,110 10 1,120
- changes in estimated future development and abandonment costs (6,222) (129) (6,351)
- development costs incurred during the period that reduced future development costs 6,584 145 6,729
- revisions of quantity estimates 5,835 (61) 5,774
- accretion of discount 10,538 201 10,739
- net change in income taxes 21,359 657 22,016
- purchase of reserves in-place 476 476
- sale of reserves in-place 25 25
- changes in production rates (timing) and other 4,646 (244) 4,402
Net increase (decrease) (21,550) (853) (22,403)
Value at December 31, 2008 31,452 38 31,490
Increase (Decrease):
- sales, net of production costs (17,752) (154) (17,906)
- net changes in sales and transfer prices, net of production costs 4,515 286 4,801
- extensions, discoveries and improved recovery, net of future  production
  and development costs 3,587 22 3,609
- changes in estimated future development and  abandonment costs (9,915) (157) (10,072)
- development costs incurred during the period that reduced 
   future development costs 7,401 208 7,609
- revisions of quantity estimates 4,686 (113) 4,573
- accretion of discount 6,112 29 6,141
- net change in income taxes 674 (67) 607
- purchase of reserves in-place 161 161
- sale of reserves in-place (7) 81 74
- changes in production rates (timing) and other 586 84 670
Net increase (decrease) 48 219 267
Value at December 31, 2009 31,500 257 31,757
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Certification pursuant to rule 154 - bis paragraph 5 of the 
Legislative Decree No. 58/1998 (Testo Unico della Finanza)
1. 	 The undersigned Paolo Scaroni and Alessandro Bernini, in their quality as Chief Executive Officer and manager 

responsible for the preparation of financial reports of Eni, respectively, also pursuant to rule 154-bis, paragraphs 
3 and 4 of Legislative Decree No. 58/1998, certify that internal controls over financial reporting in place for the 
Preparation of the Annual Report as of December 31, 2009 and during the period covered by the report, were:

	 • adequate to the company structure, and
	 • effectively applied during the process of preparation of the report.

2. 	 Internal controls over financial reporting in place for the preparation of the 2009 consolidated accounts have 
been defined and the evaluation of their effectiveness has been assessed based on principles and methodologies 
adopted by Eni in accordance with the Internal Control-Integrated Framework Model issued by the Committee of 
Sponsoring Organizations of the Treadway Commission, which represents an internationally-accepted framework 
for the internal control system.

3. 	 The undersigned officers also certify that:
3.1 	This 2009 consolidated Annual Report:
	 a) was prepared in accordance with the evaluation and measurement criteria adopted by the European 

Commission according European Regulation (CE) No. 1606/2002 of the European Parliament and European Council 
of July 19, 2002;

	 b) corresponds to the company’s evidence and accounting books and entries;
	 c) fairly represents the financial condition, results of operations and cash flows of the parent company and the 

Group consolidated companies as of, and for, the period presented in this report.

3.2	The operating and financial review provides a reliable analysis of business trends and results, including trend 
analysis of the parent company and the Group companies, as well as a description of the main risks and 
uncertainties.

March 11, 2010

 
	 /s/Paolo Scaroni	
	 Paolo Scaroni
	 Chief Executive Officer

	 /s/Alessandro Bernini			 
Alessandro Bernini

	 Chief Financial Officer
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