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Cost incurred

Costs incurred represent amounts both capitalized and expensed in connection with oil and gas producing activities. Costs 
incurred by geographical area consist of the following:
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2006
Proved property acquisitions 139 10 149
Unproved property acquisitions 3 3
Exploration 128 270 471 174 25 280 1,348 26
Development (a) 1,120 892 956 478 595 766 4,807 31
Total costs incurred 1,387 1,172 1,427 652 620 1,049 6,307 57

2007

Proved property acquisitions (b) 11 451 1,395 1,857 187

Unproved property acquisitions (b) 510 1,417 1,927 1,086
Exploration (b) 104 380 298 193 36 1,181 2,192 42
Development (a) (b) 320 1,047 1,425 518 744 1,185 5,239 156
Total costs incurred 424 1,438 2,684 711 780 5,178 11,215 1,471

2008
Proved property acquisitions (b) 626 413 173 83 1,295
Unproved property acquisitions (b) 384 655 33 647 1,719
Exploration (b) 135 421 581 214 144 719 2,214 48
Development (a) (b) 644 1,388 1,884 850 1,208 1,593 7,567 163
Total costs incurred 779 2,819 3,533 1,097 2,172 2,395 12,795 211

Eni’s costs incurred of the Kashagan field are determined based on Eni share of 16.81% as of December, 2008 and 18.52% in the previous year.(1)	
The amounts of joint ventures and associates for December 31, 2007 and December 31, 2008 include 60% of the three Russian companies former Yukos purchased in 2007, for which (2)	

Gazprom has a  call  option of 51%.	
	Includes the abandonment costs of the assets for €1,170 million in 2006, €173 million in 2007 and €628 million in 2008 and €16 million for joint ventures and associates. (a)	
Of  which business combination:(b)	
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2007
Proved property acquisitions 451 1,395 1,846 187
Unproved property acquisitions 510 1,334 1,844 1,086
Exploration 59 474 533
Development 10 345 355 101
Total 1,030 3,548 4,578 1,374

2008
Proved property acquisitions 298 173 83 554
Unproved property acquisitions 384 560 33 647 1,624
Exploration 23 115 116 42 296
Development 132 4 52 156 77 421
Total 539 977 85 1,092 202 2,895
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Results of operations from oil and gas producing activities

Results of operations from oil and gas producing activities, including gas storage services used to modulate the seasonal variation 
of demand, represent only those revenues and expenses directly associated with such activities, including operating overheads. 
These amounts do not include any allocation of interest expense or general corporate overhead and, therefore, are not necessarily 
indicative of the contributions to consolidated net earnings of Eni. Related income taxes are computed by applying the local 
income tax rates to the pre-tax income from producing activities. Eni is a party to certain Production Sharing Agreements (PSAs), 
whereby a portion of Eni’s share of oil and gas production is withheld and sold by its joint venture partners which are state-owned 
entities, with proceeds being remitted to the state in satisfaction of Eni’s PSA related tax liabilities. Revenue and income taxes 
include such taxes owed by Eni but paid by state-owned entities out of Eni’s share of oil and gas production. 



248 249248 249

ENI ANNUAL REPORT / NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Results of operations from oil and gas producing activities by geographical area consist of the following:
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2006

Revenues
Sales to consolidated entities 3,601 4,185 4,817 3,295 261 712 16,871 
Sales to third parties 184 3,012 967 983 721 1,873 7,740 120 
Total revenues 3,785 7,197 5,784 4,278 982 2,585 24,611 120 
Operation costs (249) (496) (475) (481) (147) (191) (2,039) (18)
Production taxes (181) (95) (475) (82) (833) (3)
Exploration expenses (137) (273) (186) (160) (25) (293) (1,074) (26)
D.D. & A. and Provision for abandonment (a) (457) (795) (737) (684) (80) (895) (3,648) (43)
Other income and (expenses) (315) (569) (190) 57 (89) (283) (1,389) 8 
Pretax income from producing activities 2,446 4,969 3,721 3,010 641 841 15,628 38 
Income taxes (909) (2,980) (2,133) (1,840) (223) (381) (8,466) (31)
Results of operations from E&P activities (b) 1,537 1,989 1,588 1,170 418 460 7,162 7 

2007
Revenues
Sales to consolidated entities 3,171 3,000 4,439 3,125 296 512 14,543 
Sales to third parties 163 4,793 693 755 833 2,260 9,497 176 
Total revenues 3,334 7,793 5,132 3,880 1,129 2,772 24,040 176 
Operation costs (248) (542) (499) (579) (142) (271) (2,281) (27)
Production taxes (188) (91) (473) (28) (780) (6)
Exploration expenses (108) (385) (291) (193) (36) (764) (1,777) (42)
D.D. & A. and Provision for abandonment (a) (499) (768) (685) (729) (76) (989) (3,746) (51)
Other income and (expenses) (283) (627) (297) (45) (72) (243) (1,567) (18)
Pretax income from producing activities 2,008 5,380 2,887 2,334 803 477 13,889 32
Income taxes (746) (3,102) (1,820) (1,419) (284) (241) (7,612) (49)
Results of operations from E&P activities (b) 1,262 2,278 1,067 915 519 236 6,277 (17)
2008
Revenues
Sales to consolidated entities 3,956 2,622 5,013 3,691 360 629 16,271 
Sales to third parties 126 7,286 1,471 121 1,288 2,928 13,220 265 
Total revenues 4,082 9,908 6,484 3,812 1,648 3,557 29,491 265 
Operation costs (260) (528) (609) (515) (173) (326) (2,411) (34)
Production taxes (195) (32) (616) (35) (878) (53)
Exploration expenses (135) (425) (529) (215) (57) (697) (2,058) (48)
D.D. & A. and Provision for abandonment (a) (551) (1,120) (1,115) (782) (331) (1,490) (5,389) (84)
Other income and (expenses) (420) (936) (279) (63) (286) (270) (2,254) (15)
Pretax income from producing activities 2,521 6,867 3,336 2,237 801 739 16,501 31
Income taxes (924) (4,170) (2,262) (1,581) (315) (435) (9,687) (49)
Results of operations from E&P activities (b) 1,597 2,697 1,074 656 486 304 6,814 (18)

(a)	 Includes asset impairments amounting to €156 million in 2006, €91 million in 2007 and €770 million in 2008.
(b)	 The “Successful Effort Method” application would have led to an increase of result of operations of €220 million in 2006, €438 million in 2007 and €408 million in 2008 for
the consolidated companies and of  €15 million in 2006,  €26 million in 2007 and any variation in 2008 for joint ventures and associates.
(1)	 Eni’s results of operations of the Kashagan field are determined based on Eni share of 16.81% as of December 31, 2008 and 18.52% in the previous year. 
(2)	 The amounts of joint ventures and associates for December 31, 2007 and December 31, 2008 include 60% of the three Russian companies former Yukos purchased in 2007, for which 
Gazprom has a call option of 51%.
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Oil and natural gas reserves

Proved oil and gas reserves are the estimated quantities of crude oil, natural gas and natural gas liquids which geological and 
engineering data demonstrate with reasonable certainty to be recoverable in future years from known reservoirs under technical, 
contractual, economic and operating conditions existing at the time. Prices include consideration of changes in existing prices 
provided only by contractual arrangements, but not of escalations based upon future conditions. 
Net proved reserves exclude royalties and interests owned by others.
Proved developed oil and gas reserves are proved reserves that can be estimated to be recovered through existing wells, 
equipment and operating methods.
Proved undeveloped oil and gas reserves are reserves that are expected to be recovered from new wells on undrilled acreage, or 
from existing wells where a relatively major expenditure is required for completion.
Additional oil and gas reserves expected to be obtained through the application of fluid injection or other improved recovery 
techniques for supplementing natural forces and mechanisms of primary recovery are included as proved developed reserves only 
after testing by a pilot project or after the operation of an installed program has confirmed, through production response, that 
increased recovery will be achieved.

Eni’s proved reserves have been estimated on the basis of the applicable U.S. Securities & Exchange Commission regulation, Rule 
4-10 of Regulation S-X and its interpretations and have been disclosed in accordance with Statement of Financial Accounting 
Standard No. 69. The estimates of proved reserves, developed and undeveloped, for years ended December 31, 2006, 2007 
and 2008 are based on data prepared by Eni. Since 1991 Eni has requested qualified independent oil engineering companies 
to carry out an independent evaluation14 of its proved reserves on a rotation basis. Eni believes these independent evaluators 
to be experienced and qualified in the marketplace. In the preparation of their reports, these independent evaluators relied, 
without independent verification, upon information furnished by Eni with respect to property interest, production, current cost 
of operation and development, agreements relating to future operations and sale, prices and other information and data that 
were accepted as represented by the independent evaluators. These information were the same used by Eni in determining 
proved reserves and include: log, directional surveys, core and PVT analysis, maps, oil/gas/water production/injection data of 
wells, reservoirs and fields, reservoir studies, technical analysis relevant to field performance, reservoir performance, budget data 
for field, long term development plans, future capital and operating costs. In order to calculate the economic value of reserves 
NPV, actual prices received from hydrocarbon sales, instructions on future prices, and other pertinent information are provided. 
Accordingly, the work performed by the independent evaluators is an evaluation of Eni’s proved reserves carried out in parallel 
with the internal one. The circumstance that the independent evaluations achieved the same results as those of the Company 
for the vast majority of fields support the management’s confidence that the company’s booked reserves meet the regulatory 
definition of proved reserves which are reasonably certain to be produced in the future. When the assessment of independent 
engineers is lower than internal evaluations, Eni revises its estimates based on information provided by independent  evaluators. 
In particular, in 2008,  a total of 1.5 billion boe of proved reserves, or about 22% of Eni’s total proved reserves at December 31, 
2008, have been evaluated. The results of this independent evaluation have essentially confirmed, as in previous years, the internal 
assessment. In the 2006-2008 three-year period, 77% of Eni’s total proved reserves were subject to independent evaluations. In 
the last three years, the most important Eni’s properties as at December 31, 2008 which were not subject to an independent 
evaluation were: Bouri and Bu Attifel (Libya), Barbara (Italy), M’Boundi (Congo) and Elgin-Franklin (UK).

Eni operates under Production Sharing Agreements, PSAs, in several of the foreign jurisdictions where it has oil and gas 
exploration and production activities. Reserves of oil and natural gas to which Eni is entitled under PSA arrangements are shown 
in accordance with Eni’s economic interest in the volumes of oil and natural gas estimated to be recoverable in future years. Such 
reserves include estimated quantities allocated to Eni for recovery of costs, income taxes owed by Eni but settled by its joint 
venture partners (which are state-owned entities) out of Eni’s share of production and Eni’s net equity share after cost recovery.
Proved oil and gas reserves associated with PSAs represented 53%, 46% and 54% of total proved reserves as of year-end 2006, 2007 
and 2008, respectively, on an oil-equivalent basis.
Similar effects as PSAs apply to Service and “Buy-Back” contracts; proved reserves associated with such contracts represented 2%, 
1% and 2% of total proved reserves on an oil-equivalent basis as of year-end 2006, 2007 and 2008, respectively.

Oil and gas reserve quantities include: (i) oil and natural gas quantities in excess to cost recovery which the company has an 
obligation to purchase under certain PSAs with governments or authorities, whereby the company serves as producer of reserves. 

(14)	  From 1991 to 2002 to DeGolyer and MacNaughton, from 2003 also to Ryder Scott Company. 
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Reserve volumes associated with oil and gas deriving from such obligation represent 1.1%,1.8% and 0.1% of total proved reserves 
as of year-end 2006, 2007 and 2008, respectively, on an oil-equivalent basis; (ii) volumes of natural gas used for own consumption 
and (iii) volumes of natural gas held in certain Eni’s storage fields in Italy.  Proved reserves attributable to these fields include: (a) 
the residual natural gas volumes of the reservoirs and (b) natural gas volumes from other Eni fields input into these reservoirs 
in subsequent periods. Proved reserves do not include volumes owned by or acquired from third parties. Gas withdrawn from 
storage is produced and thereby removed from proved reserves when sold.

Numerous uncertainties are inherent in estimating quantities of proved reserves and in projecting future rates of production 
and timing of development expenditures. The accuracy of any reserve estimate is a function of the quality of available data 
and engineering and geological interpretation and judgement. Results of drilling, testing and production after the date of the 
estimate may require substantial upward or downward revision. In addition, changes in oil and natural gas prices have an effect 
on the quantities of Eni’s proved reserves since estimates of reserves are based on prices and costs relevant to the date when such 
estimates are made. Consequently, reserves evaluation could also diverge significantly from oil and natural gas volumes which will 
be actually produced.
The following table presents yearly changes in estimated proved reserves, developed and undeveloped, of crude oil (including 
condensate and natural gas liquids) and natural gas for the years 2006, 2007 and 2008.
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Crude oil (Including Condensate and Natural Gas Liquids)

Proved oil reserve 
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Reserves at December 31, 2005 228 961 936 433 778 412 3,748 25 
Revisions of Previous Estimates (a) 15 61  (85) 20 72  (19) 64 1 
Improved Recovery 49 41 14 104 1 
Estensions and Discoveries 30 11 52 10 103 
Production  (28)  (119)  (117)  (65)  (23)  (38)  (390)  (3)
Sales of Minerals in Place (b)  (2)  (170)  (172)
Reserves at December 31, 2006 215 982 786 386 893 195 3,457 24 
Purchase of Minerals in Place 32 54 86 101 
Revisions of Previous Estimates 28  (35)  (26) 14  (114)  (31)  (164) 20 
Improved Recovery 9 12 1 22 1 
Estensions and Discoveries 43 22 1 29 95 1 
Production  (28)  (121)  (101)  (57)  (26)  (36)  (369)  (5)
Reserves at December 31, 2007 215 878 725 345 753 211 3,127 142 
Purchase of Minerals in Place 32 32 4 68 
Revisions of Previous Estimates  (8) 56 80  (31) 238 56 391 4 
Improved Recovery 7 25 32 1 
Estensions and Discoveries 4 4 26 13 2 3 52 
Production  (25)  (122)  (105)  (51)  (30)  (38)  (371)  (5)
Sales of Minerals in Place  (56)  (56)
Reserves at December 31, 2008 186 823 783 276 939 236 3,243 142 

Proved Developed Oil Reserves
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Reserves at December 31, 2005 149 697 568 353 266 298 2,331 19 
Reserves at December 31, 2006 136 713 546 329 262 140 2,126 18 
Reserves at December 31, 2007 133 649 511 299 219 142 1,953 26 
Reserves at December 31, 2008 111 613 576 222 321 166 2,009 33 

(a)	 Include the Eni share redetermination in the Val d’Agri concession in Italy.
(b)	 Include 170 million barrels related to unilateral termination of OSA for Dación field by PDVSA.
(1)	 Eni’s proved reserves of the Kashagan field are determined based on Eni share  of  16.81%  as of December 31, 2008 and 18.52% in  the previous year.
(2)	 Reserves of joint ventures and associates as at December 31, 2007 and December 31, 2008 include 60% of the three Russian companies former Yukos purchased in 2007, for which Gazprom 
has a call option of 51%.
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Natural gas

Proved Natural Gas Reserves
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Reserves at December 31, 2005 3,676 6,117 1,965 1,864 1,774 2,105 17,501 90 

Purchase of Minerals in Place 4 4 
Revisions of Previous Estimates 36 154 31 53 183 47 504  (7)
Estensions and Discoveries 19 146 34 1 132 332  
Production  (340)  (471)  (103)  (218)  (83)  (222)  (1,437)  (15)
Sales of Minerals in Place  (7)  (7)
Reserves at December 31, 2006 3,391 5,946 1,927 1,697 1,874 2,062 16,897 68 
Purchase of Minerals in Place 5 395 400 2,963 
Revisions of Previous Estimates  (53) 250 74 67  (222) 6 122 5 
Improved Recovery 3 3 
Estensions and Discoveries 4 89 213 7 205 89 607 
Production  (285)  (534)  (97)  (216)  (87)  (261)  (1,480)  (14)
Sales of Minerals in Place 
Reserves at December 31, 2007 3,057 5,751 2,122 1,558 1,770 2,291 16,549 3,022 
Purchase of Minerals in Place 6 8 114 128 
Revisions of Previous Estimates 56 1,163 45  (51) 773 55 2,041 6 
Improved Recovery 4 4 
Estensions and Discoveries 5 38 2 25 42 112 
Production  (274)  (641)  (95)  (204)  (90)  (300)  (1,604)  (13)
Sales of Minerals in Place  (16)  (16)
Reserves at December 31, 2008 2,844 6,311 2,084 1,336 2,437 2,202 17,214 3,015 

Proved Developed Natural Gas Reserves
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Reserves at December 31, 2005 2,704 3,060 1,289 1,484 1,618 1,004 11,159 70 
Reserves at December 31, 2006 2,449 3,042 1,447 1,395 1,511 1,105 10,949 48 
Reserves at December 31, 2007 2,304 3,065 1,469 1,293 1,580 1,256 10,967 428 
Reserves at December 31, 2008 2,031 3,537 1,443 1,065 2,006 1,056 11,138 420 

(a) Including approximately, 760, 754, 749, and 746 billion of cubic feet of natural gas held in storage at December 31, 2005, 2006, 2007 and 2008, respectively.
(1) Eni’s proved reserves of the Kashagan field are determined based on Eni share of 16.81% as of December 31, 2008 and 18.52% in the previous year.
(2) Reserves of joint ventures and associates as at December 31, 2007 and December 31, 2008 include 60% of the three Russian companies former Yukos purchased in 2007, for which Gazprom 
has a call option of 51%.
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Standardized measure of discounted future net cash flows

Estimated future cash inflows represent the revenues that would be received from production and are determined by applying 
year-end prices of oil and gas to the estimated future production of proved reserves. Future price changes are considered only 
to the extent provided by contractual arrangements. Estimated future development and production costs are determined by 
estimating the expenditures to be incurred in developing and producing the proved reserves at the end of the year. Neither the 
effects of price and cost escalations nor expected future changes in technology and operating practices have been considered.
The standardized measure is calculated as the excess of future cash inflows from proved reserves less future costs of producing 
and developing the reserves, future income taxes and a yearly 10% discount factor.
Future cash flows as of December 31, 2006, 2007 and 2008 include amounts that Eni’s Gas & Power segment and other gas 
companies pay for storage services, required to support market demand flexibility needs.
Future production costs include the estimated expenditures related to the production of proved reserves plus any production 
taxes without consideration of future inflation. Future development costs include the estimated costs of drilling development 
wells and installation of production facilities, plus the net costs associated with dismantlement and abandonment of wells and 
facilities, under the assumption that year-end costs continue without considering future inflation. Future income taxes were 
calculated in accordance with the tax laws of the countries in which Eni operates.
The standardized measure of discounted future net cash flows, related to the preceding proved oil and gas reserves, is calculated 
in accordance with the requirements of Statement of Financial Accounting Standard No. 69. The standardized measure does 
not purport to reflect realizable values or fair market value of Eni’s proved reserves. An estimate of fair value would also take into 
account, among other things, hydrocarbon resources other than proved reserves, anticipated changes in future prices and costs 
and a discount factor representative of the risks inherent in the oil and gas exploration and production activity.
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The standardized measure of discounted future net cash flows by geographical area consists of the following:
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At December 31, 2006
Future cash inflows 43,495 64,381 34,935 24,821 33,825 14,766 216,223 1,038 
Future production costs  (6,086)  (9,707)  (8,028)  (6,426)  (4,162)  (1,753)  (36,162)  (224)
Future development and abandonment costs  (6,739)  (5,383)  (2,865)  (2,265)  (3,103)  (1,473)  (21,828)  (79)
Future cash inflow before income tax 30,670 49,291 24,042 16,130 26,560 11,540 158,233 735 
Future income tax  (10,838)  (24,639)  (14,141)  (10,901)  (7,649)  (3,824)  (71,992)  (227)
Future net cash flows 19,832 24,652 9,901 5,229 18,911 7,716 86,241 508 
10% discount factor  (11,493)  (10,631)  (2,994)  (1,392)  (13,878)  (2,626)  (43,014)  (154)
Standardized measure of discounted future net cash flows 8,339 14,021 6,907 3,837 5,033 5,090 43,227 354 
At December 31, 2007
Future cash inflows 47,243 73,456 48,283 29,610 42,710 20,359 261,661 7,135 
Future production costs  (5,926)  (11,754)  (9,875)  (6,670)  (4,997)  (2,782)  (42,004)  (1,249)
Future development and abandonment costs  (7,218)  (4,643)  (3,013)  (2,461)  (3,374)  (2,459)  (23,168)  (1,721)
Future cash inflow before income tax 34,099 57,059 35,395 20,479 34,339 15,118 196,489 4,165 
Future income tax  (10,778)  (29,083)  (23,083)  (14,375)  (9,977)  (5,397)  (92,693)  (2,009)
Future net cash flows 23,321 27,976 12,312 6,104 24,362 9,721 103,796 2,156 
10% discount factor  (13,262)  (11,143)  (3,953)  (1,600)  (17,480)  (3,356)  (50,794)  (1,265)
Standardized measure of discounted future net cash flows 10,059 16,833 8,359 4,504 6,882 6,365 53,002 891
At December 31, 2008
Future cash inflows 46,458 62,785 22,344 16,056 22,199 13,622 183,464 4,782 
Future production costs  (5,019)  (10,673)  (6,715)  (3,414)  (6,380)  (2,715)  (34,916)  (1,104)
Future development and abandonment costs  (6,805)  (6,153)  (3,868)  (2,166)  (5,114)  (1,897)  (26,003)  (1,845)
Future cash inflow before income tax 34,634 45,959 11,761 10,476 10,705 9,010 122,545 1,833 
Future income tax  (11,329)  (27,800)  (5,599)  (7,621)  (2,781)  (1,901)  (57,031)  (1,032)
Future net cash flows 23,305 18,159 6,162 2,855 7,924 7,109 65,514 801 
10% discount factor  (13,884)  (8,639)  (2,155)  (869)  (6,272)  (2,243)  (34,062)  (763)

Standardized measure of discounted future net cash flows 9,421 9,520 4,007 1,986 1,652 4,866 31,452 38

(1)	 Eni’s standardized measure of discounted future of net cash flows of the Kashagan field is determined based on Eni share  of 16.81% as of  December 31,  2008 and 18.52% in the previous year.
(2)	 The amounts of joint ventures and associates as at December 31, 2007 and December 31, 2008 include 60% of the three Russian companies former Yukos purchased in 2007, for which 
Gazprom has a call option of 51%.
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Changes in standardized measure of discounted future net cash flows

Changes in standardized measure of discounted future net cash flows for the years 2006, 2007 and 2008.

(€ million) 2006 2007 2008

Beginning of year 55,722 43,581 53,893 
Beginning of year related to joint venture and associates (371) (354) (891)
Beginning of year consolidated 55,351 43,227 53,002 
Increase (decrease):
- sales, net of production costs (21,739) (20,979) (26,202)
- net changes in sales and transfer prices, net of production costs 4,097 34,999 (39,699)
- extensions, discoveries and improved recovery, net of future production 
	 and development costs 3,629 3,982 1,110 
- changes in estimated future development and abandonment costs (6,964) (4,000) (6,222) 
- development costs incurred during the period that reduced future development costs 3,558 4,682 6,584 
- revisions of quantity estimates 383 (2,995) 5,835 
- accretion of discount 9,489 7,968 10,538 
- net change in income taxes 3,060 (17,916) 21,359 
- purchase of reserves in-place 10 3,521 476 
- sale of reserves in-place (1,252) 25 
- changes in production rates (timing) and other (6,395) 513 4,646 
Net increase (decrease) (12,124) 9,775 (21,550)
Standardized measure of discounted future net cash flows consolidates 43,227 53,002 31,452 
Standardized measure of discounted future net  
cash flows joint ventures and associates 354 891 38
Standardized measure of discounted future net cash flows 43,581 53,893 31,490 
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Certification pursuant to rule 154 - bis paragraph 5 of the Legislative 
Decree No. 58/1998 (Testo Unico della Finanza)

1.	 The undersigned Paolo Scaroni and Alessandro Bernini, in their quality as Chief Executive Officer and manager responsible for 
the preparation of financial reports of Eni, respectively, also pursuant to rule 154-bis, paragraphs 3 and 4 of Legislative Decree 
No. 58/1998, certify that internal controls over financial reporting in place for the preparation of the Annual Report as of 
December 31, 2008 and during the period covered by the report, were:
• adequate to the company structure, and
• effectively applied during the process of preparation of the report.

2.	 Internal controls over financial reporting in place for the preparation of the 2008 consolidated accounts have been defined and 
the evaluation of their effectiveness has been assessed based on principles and methodologies adopted by Eni in accordance 
with the Internal Control-Integrated Framework Model issued by the Committee of Sponsoring Organizations of the Treadway 
Commission, which represents an internationally-accepted framework for the internal control system.

3.	 The undersigned officers also certify that:
3.1	This 2008 consolidated Annual Report: 

a) was prepared in accordance with the evaluation and measurement criteria issued by the International Accounting Standards 
Board (IASB) and adopted by the European Commission according to the procedure set forth in Article 6 of the European 
Regulation (CE) No. 1606/2002 of the European Parliament and European Council of July 19, 2002;
b) corresponds to the company’s evidence and accounting books and entries;
c) fairly represents the financial condition, results of operations and cash flows of the parent company and the Group 
consolidated companies as of, and for, the period presented in this report.

3.2	The operating and financial review provides a reliable analysis of business trends and results, including trend analysis of the 
parent company and the Group companies, as well as a description of the main risks and uncertainties.

March 13, 2009

	 /s/Paolo Scaroni	
	 Paolo Scaroni
	 Chief Executive Officer

	 /s/Alessandro Bernini			 
Alessandro Bernini

	 Chief Financial Officer
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Report of Independent Auditors
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